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IN COMING ISSUES IN THIS ISSUE 


Ten Attractive Stocks 


HE analytical staff of THe FinanctaL Wor Lp is 

engaged in combing the entire list of the New York 
sock Exchange in a search for the ten most attractive 
emmon stocks of dividend status and investment grade. 
farnings records are being examined thoroughly. Finan- 
dal positions are being checked. Managements are being 
grutinized, and future earnings prospects are being care- 
fully considered. The ten issues which finally pass the 
acting requirements which have been laid down will be 
presented in a forthcoming number. 


What Outlook for Tobaccos ? 


AST year all of the leading cigarette companies except 
one showed earnings increases despite the generally 
adverse conditions which prevailed in other industries. 
During the first half of this year the depression deepened, 
and from the standpoint of earnings comparisons the 
tobaccos lost the price advantage which played a prom- 
inent part in their 1931 gains. The question now arises, 
vhat can we expect of 1932 reports? An analysis is now 
being prepared. 


Unusual Utility Bonds 


ANK loans and public utility holding companies have 

proved an unhappy combination in numerous in- 
stances during the past year or so. Holding companies 
which are otherwise reasonably sound in their position, 
are being regarded with suspicion by investors because of 
heavy bank indebtedness, and this is not helping the 
general market for bonds of this type of enterprise. Be- 
cause of these conditions, the bonds of utility companies 
having no bank loans are now obtainable at prices mate- 
tally below the levels which would normally prevail. A 
group of such issues will appear shortly. 
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When Will the Third-Quarter Earnings Be Issued)| 


. l ‘HE compilation below will serve as a guide in determining when the third-quarter reports 
of leading industrials and utilities will probably be issued this year. 
are included. Dates are approximate, for they are based upon the date on which the 1931 


Company 
Ainsworth Mfg 
Air Reduction 
Air-Way Elec. App 
Alabama Power 


Alleghany Corp 
Allegheny Steel 
Allen Industries 


Alpha Portland Cement 
Amerada Corp 
Note. . 


. Natural Gas 
. Public Serv 


ar. Writing Paper 

or. Zinc Lead & Smelt... . . 
Anaconda Wire 
Anchor Cap 
Arizona Edison 


Art Metal Constr 

Assoc. G. 

Assoc y Oil 


Atlantic Gulf & W.L......... Nov. 
Oct. 


Atlantic Refining 


Atlas Tac k 

Auburn Automobile. ........ Nov. 
Aviation Corp 

Bangor Hydro-Elec 


Barker Bros Oct. 


Butte Comer & Zinc 
Butterick. . 


bell, Wyant Cannon... . 
Tractor 
Century Ribbon 
Certain-Teed Prod. . 


City Ice & Fuel 
Clark Equipment 
Coca-Cola 


report was made public. 


Company 


Commercial Credit 
Comm. Inv. Trust 
Comm. Solvents 
Commonwealth Edison 
& Southern. . 
Condé Nast. . 

Congress Ci 
Consolidate Ciear 
Cons. Film Ind 

Cons, Gas of Baltimore. 
Cons. Laundries 


Continental Baking 


Oct. 
Continental-Diamond Fibre. . .Nov. 


Continental Oil 


Curtis Publishing 


Curtiss-Wright.............. Nov. 


Davenport Hosi-ry 
Deisel- 
Detroit Edison. 
Diamond Match 
Dome N 

Douglas Aircraf 

du Pont 

Durham Hosiery 
Eastern Rolling Mills 
Eastern Steamship 
Electric Auto-Lite 
Electric Pr. & Lt 
Engineers Public Serv 
Evans Products 


Gabriel Company 
. Am, Tank Car 


Gen. Outdoor 
General Printing Ink. 
Gen. Refractories 
Gen. Steel Castings 
Granby Copper 


Granite City Steel 
Gulf States i. 


Body 
Hazel-Atlas Glass 
Hecla Mining 
Hercules Motors 
Hercules Powder 


Hollinger Gold 
Houdaille-Hershey 
Household Finance 
Oil 


Hupp Motor 
Industria! Rayon 
Inland Steel 


Int’ 1 Cement 


Int'l Hydro-Elec. Sys. ....... Nev. 


Int'l Nickel 
Int'l Paper 


This record applies only to the official report. 


Company 
Int'l Silver 
Int'l Tel. & Tel 
Intertype Corp 
Island Creek Coal 
Johns-Manville 
Jones & Loughlin 
Kansas City “i & Lt 


Loft, 

Long-Bell Lumber 

Oct. 
Louisiana Oil Ref 


Louisville Gas & Electric..... . Nov. 


Ludlum Steel 
MacAndrews & Forbes 
Mack Trucks 

Magma Copper 


Oct. 
Marlin-Rockwel!............ Nov. 


Mathieson Alkali 
Maytag Company........... Oct. 
McGraw-Hill 


Mid-Continent Petrol 
Midland Steel 


Moto Mete 
Motor Products. ..... 
Motor Wheel 

Mullins Mfg 

Murray Corp. of Amer. 
Nat'l Air Transport 
Nat'l Biscuit 


Nat'l Cash Reg 
Nat'l Distillers 


Nevada Copper. ............ Nov. 


New Jersey Zinc 
Newton 


N. Y. Dock 

N. Y. Investors 

N. Y, Shipbuilding 

No. American Company 
No. American Edison 


Pacific Gas & El 
Pacific Lighting 
Pacific Tel. & Tel 


Panhandle Producing 
Paramount-Publix 
Parmelee Transportation 
Patino Mines 


Peoples’ Drug Strs. . 

Peoples Gas Light & Coke... 
Pennsylvania Coal & Coke. . 
Pennsylvania-Dixie Cement. . . 
Perfect Circle 


Phi'ade ‘Iphia Company 
Philiips Petroleum 
Pierce-Arrow 

Pittsburgh Screw 

— Terminal Coal 


Telegraph & Cable 
Prairie Pipe Line 

Pub. Ser. of N.J.. 

Pub. Ser. No. Illinois. 
Pullman Inc 

Purity Bakeries 

Radio Corp. of Amer 

Raybestos-Manhattan 
Reo Motor 


No railroad reports 


Company 
Republic Steel 
Revere Copper 
Ritter Dental 


8 h 
Shattuck (F.G.)............ Oct. 
Shell Union Oil, 


Stan. Oil (Kan.)............. Nov, 


Stewart-Warner 


Studebaker Corp 
Superior Steel............... Oct 
Sweets Co. of America 
Symington Co 
Telautograph 

Texas Guf 
Texas Pacific Coal & Oil. 
Thermoid Co 


Thompson (J. B.)........... No 
Oct. 


Thompson Products 
Third Avenue Ry 
Third Nat'l Investors. ....... Oct 
Tide Water Assoc. Oil 
Tide Water Oil 
‘Timken Roller Bearing 
Transue & Williams 
Tri-Continental Corp 
Trico Prod 

Twin City R. T 

Dec 
Underwood Elliott 


— 


3 
Nov, § 


U Fastener. ....... ot. 2 


United Chemicals 

United F 

United Gas Imp 

United Light & Power N 
United Rwy. & Elec. (Balt.). .0¢ 
U. S, Distributing Oct. 
U.S. Hoffman Machinery. ... 
U. 8. Realty & Improve 

U.S. Steel 

Universal Pipe & Radiator... . 
Universal Pictures 

Va. Iron Coal & Coke........ 
Vulcan Detinning. Oc' 
Waco Aircraft 

Waldorf System 

Walworth Co 


Warner-Quinlan 
Webster-Eisenlohr 

Western Auto Supply 
Western Dairy Products 
Western Union 

Westinghouse Air Brake 
Westinghouse Elec 

Weston Elec. Inst..........- 
Westvaco Chlorine. .......-- 
Wheeling Steel. . ; 
White Sewing Mach........- 
White Rock Mineral Spr. 
Willys-Overland N 


Yale & Towne. . 

Yellow Truck. . 

Young Spring & Wi ire 
Youngstown Sheet. . 

Zonite Products. 


THE FINANCIAL WORD? 


; 
Date Date Date Date 
Oct. 29 Colonial Beacon..........,..Oct. 29 
Nov. 2 Columbia Gas & Electric. ... .Nov. 16 Seaboard Ol. § 
Oct, 31 Columbian Carbon..........Nov. 18 Scott Paper.................Oet, 18 
All = Oct. 29 Lehigh Valley Coal...........Oct. 14 
....Oct. 15 22 Lion Oil 20 mol 
Amer. Com. Alcohol. ........Dec. 7 Oct. 31 16 Standard Brands............( 
Amer. Commonwealth. ......Dec. 8 Oct. 1 12 Stan Cap & Seal) pie 
Amer. Encaustic. ...........Nov. 21 Oct. 22 27 Wh 
Amer. European Securities... .Oct. 12 1 . 16 
Amer. Gas & Elec. ..........Nov. 18 5 nes 
Amer. La France............Nov. 19 Cooper-Bessemer............Nov. 18 | Stone & Webster....... N Ind 
Amer. Lt. & Traction........Nov. 3 Corn Products..............Oct. 24 ene 
Pe phe Am 30 Cream of Wheat............Oct. 20 5 der 
Ame 29 Crown Cork & Seal..........Nov. 20 15 
Amer. Seating..............Dee. 10 Mesta Machine.............Dee. 10 
Oct. 26 3 12 
Oct. 31 ......Nov. 3 for 
Federal Water Service. .... ..Nov. 25 nion Carbide. A 
26 Follansbee Bros.............Oct. 31 Nat'l Supply................Nov. § Union Oi! of Calif... ....... 
20 United Amer. Bosch. ........Nov. 7 
Gen. Baking................Oct. 27 Power.......Qct. 26 4 
Bayuk Cigars...............Oct. 19 Gen. Electric.... ..........Oct. 15 31 
Bethlehem Steel.............Oct. 31 | Otis Elevator...............Qct. 20 2 
Bell Tel. of Pa..............Oct. 31 3 
Bohn Aluminum............Oct. 20 Packard Motor Car..........Nov. 5 9 
Briggs Mfg.................Nov. 10 ......Dee. 10 28 
Briggs & Stratton...........Oct. 24 .... Nov. 20 
Brunswick Terminal. ........Dec. 16 Nov. 2 
Bucyrus-Monighan..........Oct. 31 Oct. 19 ar Nov. | 
Budd Mfg..................Oct. 20 Oct. 28 ot, 29 
Budd Wheel................Oct. 20 Oct. 21 ot, 29 
..Oct. 31 Oct. 21 ov Il % 
. Oct. 28 Hers hocolate..........Oct. 28 Pet M ee. 
Oct. 28 27 et. 21 a 
Oct. 27 5 Nov, 12 ov. 
Oct. 26 28 kt. 22 
Oct. 24 Hudson & Manhattan........Oct. 21 ....-Nov. 19 ct. 
Oct. 26 Hudson Motor......,.......Oct. 22 .....Nov, 14 ov. 5 
Checker Cab................Oet. 27 Oct. 22 pv. 
Cities Service...............Oct. 22 22 || Nov. 
hi 
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WORLD 


The Financial World was estcblished to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


No sign of halt to slow business improvement — Security markets quiet, await- 

ing more vigorous developments — Bonds, however, continue gains — Another 

small rise reported in steel operations — Automobile output sags, as industry 
begins to prepare for new models 


AKING stock of the accomplishments up to the ity as against 12 per cent for the depression low. The 
TT present time, we find that a good foundation has second week following the Labor Day week is usually one 

been laid for definite business revival during coming of declines for a number of important indexes, but this 
months, and that the factors on the favorable side of the year both electrical power output and railway freight 
picture outweigh in importance those on the other side. traffic went against expectations, and for that short period 
While it is true that the greatest gains have been wit- of time at least, business made better than seasonal 
nessed in consumers’ goods, and that the so-called heavy improvement. 


industries have lagged, outlook for the latter has bright- 
ened somewhat with recent increases in machine tool or- 
ders, a factor of barometric significance which was pointing Acquiescence to President Hoover’s request of post- 
to further declines this time a year ago. ponement of railway wage negotiations is, in its longer 
term implications, largely offset by the formation of the 
Coolidge-Smith committee to inquire into remedies for 


Automobile production figures have been disappointing, railroad ills. The roads have a long uphill fight to regain 


but little if any further recession is expected from present lost earnings, but their prospects appear better now than 
levels. As an offset, steel mill operations continue their at any time in several years. Rail demands on R. F. C. 
gadual expansion, with further improvement indicated funds have subsided, and further progress in this direction 
for October. Production is now at 171% per cent of capac- should be seen in the future. 
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ref Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
ects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THE FINANCIAL 
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ve occurred during the month. ‘Percentage of monthly sales to total number of listed shares is shown by the line “‘ Percentage Turnover in Sales. 
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URING the greater part of last week stock trading was 

quiet; little change of importance occurred, and volume 
. was comparatively moderate. Regular dividend an- 
nouncements by Allied Chemical and American Can brought 
forth no response, and a sharp dip in Drug following the news 
that one of its most important subsidiaries is losing money, was 
quickly forgotten. Favorable, as well as unfavorable, news has 
been rather generally ignored; vigorous stimulation by business 
developments has been lacking, and probably will. not be seen 
for some time, but the fundamental trend of business is toward 
improvement and this is the factor of importance in the longer 
range prospects for stocks. Preference must be given, as always, 
to those companies which are in sound financial position and 
well able to take care of the increased business of the future on 
a profitable basis. Bond yields are still out of line with money 
rates, and although six months from now may see the latter at 
higher levels, bond yields in the meantime should do their part 
in bringing about a correction. Consequently, the outlook for 
this type of security is favorable. 


Virtually no important industry is losing further ground, and 
further small gains continue to characterize the business picture. 
The improvement so far can not be regarded as fully up to 
seasonal expectations, and in view of the failure of any seasonal 
improvement to appear a year ago at this time, it is not sur- 
prising that more and more business men are coming to hold 
the view that recent gains are fundamental rather than purely 
the result of seasonal factors. If this view is an accurate one, 
the slow gains which have been witnessed are much more to be 
desired than a substantially faster expansion which later may 
expire and put us back into the depths of several months ago. 
Commodity prices, on the whole, are continuing their upward 
trend or at least holding their gains. Credit is extremely easy, 
and there is no indication of any important change in this factor 
in the reasonably near future. Consumers’ inventories are at 
very low levels, and the point has long been passed when they 
began to need replenishing. Whatever the outcome of the 
coming national election, business has nothing to fear. The 
obstacles to industrial revival have been cleared away, and the 
outlook is for current business gains to expand in coming 
months. 


Indicated department sales for September were about equal 
to a year ago in physical volume, but 15 per cent lower in dollar 
volume. Profit margins, however, are extremely narrow 
and only the best managed units will be able to show profits 
this year. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928=100 


Fe. Mr. Ap. Ma. Je. Ju. Au. Se. 


Index Ja. 


4.1929 


1932 


40 


Tue Components: This is an unweighted index of five sensitive series 
of industrial activity: new building contracts, electric power production, 
automobile output, steel mill activity, and merchandise, miscellaneous 
and less-than-carload freight traffic. Adjustments have been made for 
normal seasonal variation, and the average for the four years 1925-1928 
is used as the base. : 


316 


With Continental Can earning at the rate of between $2.95 
and $2.50 a share, and American Can’s 1932 earnings officially 
estimated at around $3.25, it is obvious that at current sale 
levels the common stocks of those companies are discoun ma 
the expectation of considerable earnings improvement, Th 
size of the canning pack as a whole will show a materia] Pig 
sion this year, with green peas down about 25 per cent 
beans off about 35 per cent and green corn off about 55 per 4 
Tomatoes. however, are expected to show a gain of 18 to # 
per cent from last year’s levels. The trade expects that the 
reductions being witnessed this year will materially aid jn dis. 
posing of existing stocks, result in moderately better pri 
and greatly improve the statistical position of the industry 
On the basis of present indications, canning company Se 
next year should be much better than those to be reported 
for 1932. 


Returns from the new Federal taxes have been distinetly 
disappointing, and the tax problem seems destined to cong 
before Congress in December. A general sales tax is likely 
to be the result. 


As predicted here a week ago, the September 21 banking 
statement showed a decline in demand deposits, the drop 
amounting to $132 millions and caused by the tax payment date 
which the report covered. Practically all of the changes in the 
report, as a matter of fact, reflected tax operations, and for 
that reason it has little significance concerning the general 
situation. Government deposits were up $456 millions and 
holdings of Government securities gained $422 millions. Com. 
mercial loans declined only $1 million, a change so small as to 
be of no importance, and the banks disposed of $11 millions 


of their ‘‘other’”’ securities. A gain of $17 millions in time 


deposits was highly favorable, and was the first such increas 
in nearly a month. The struggle of the banks to get out of 
debt to the Federal Reserve continues, with borrowings ther 
from down $35 millions to $113 millions, a figure far below 
normal and a new low record for the past year. 


Following the analysis of the oil industry, appearing in the 
September 21 issue, which pointed out the weakening price 
structure and the threat of price cuts, substantial reductions 
have been made in gasoline prices in the eastern territory. 
With most of the third quarter of the year behind us, oil 
company earnings for that period will not be materially affected 
by the new prices, but the fourth quarter is normally one of 
declining consumption, and the combination of smaller volume 
and much lower prices will (unless the situation is remedied) 
undoubtedly result in substantially lower earnings at the year 
end for numerous companies. With gasoline prices now down, 
it is not improbable that a cut will be instituted in crude oil 
prices. 


Statistical evidence of any major business upturn in Europe 
is still lacking and, as in this country, the most important 
improvement has been registered in sentiment. The banking 
situation there has been strengthened considerably, money 8 
coming out of hoarding, certain industries have shown 
gains; but politics continue in a state of uncertainty. Much 
good is expected to result from the forthcoming economit 
conference (now scheduled to be held in Washington), and 
although the United States still says that it will not discuss the 
tariff at that meeting, it seems that the question of general 
tariff policy is bound to be considered. 


A hint of what is ahead for the rails is contained in the 
August earnings. The first fifty roads to report show gross UP 
about 7 per cent, but net operating income increased by 
39 per cent. 


The stock market, despite its outwardly apparent listlessne® 
during the week, must be regarded as showing a firm tone all 
underlying strength. On September 21 the huge gain of $2, 
millions was scored, and to hold to the bulk of this advance~ 
surrounded by political uncertainty and a laggard busines 

(Please turn to page 335) 


THE FINANCIAL WORLD 


i 
wae | 
3 
gain 
Ass 
bea 
at 
2 
I 
Ny. De. f t 
iy 
100 exte 
90 
anid 
80 
k 
< Pr, 
i 
Cay 
! 
ch 


By 
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Editorial Staff, 
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mistic expectations en- 
gendered by the general 
psychological recovery in July 
and August, the performance of 
the steel industry since Labor 
Day has been rather disappoint- 
ing. In the enthusiasm of a few 
weeks ago predictions were 
heard of operations more than 
doubling to about 30 per cent of 
capacity by the end of October, 
and a substantial upturn in 
September was anticipated. 
Now that September has 
drawn to a close it is apparent that only a moderate improve- 
ment in actual operations has taken place, although advices 
from the industry itself testify to the persistence of a better 
tone in the market and a continued confidence that further 
gains are in prospect. 

The changing trends in the steel industry are of direct con- 
cern to the members of the industry and the holders of its 
seurities; but they also carry a broad and general significance 
which concerns all parts and classes of the economic system. 
As society is now constituted it is impossible that there should 
beany fundamental and sustained business improvement with- 
out a definite and substantial reflection in the operating 
statistics of this most basic raw material industry. 

It is quite evident that the earnings reports of the steel 
companies for the third quarter will in general prove the worst 
of the depression to date, and it is also probable that any im- 
provement that now seems possible in the fourth quarter will 
not change the immediate earnings picture to any significant 
extent. Nevertheless, a clearly defined uptrend in operations 
would be reflected in further gains in security quotations, and 
would go far toward confirming the hope that the tide of de- 
pression has at last turned toward the relief of stranded business 
and industry. 


(Omar with the opti- 


A Moderate Pickup in September 


The latest monthly statistics, covering August, showed out- 
put of steel ingots at a daily average rate of 30,800 tons, com- 
pared with 31,700 tons in July and 34,500 tons in June. The 
weekly estimates of operations furnished by the trade have 
indicated a moderate pickup in September, and a reasonable 
guess as to the monthly figures would be a point between the 
July and June rates, perhaps between 32,500 tons and 33,000 
‘ons. This would mean operations at 15 to 15.5 per cent of 
capacity, compared with 14.3 per cent recorded for August. 
September would be thereby about 8 per cent above August 
and about 6 per cent above July. 

The usual statistical method of studying variations in such 
Usiness data is to make adjustments for so-called normal 
Seasonal variation, and determine whether noted fluctuations 
have been greater or less than normal for the time of year in 
question. Such a method undoubtedly reveals over a period 
of time a reasonably accurate picture of the fundamental 

in the business cycle, but it is often very questionable 
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The Steel Industry 


and General Business 


whether valid conclusions can be confidently drawn from any 
specific close range study of fluctuations in the reported data. 
The difficulty of determining just what is normal seasonal 
variation for any particular period, and just what significance 
is to be attached to departure therefrom is well illustrated by 
the history in the past decade of the changes in steel activity 
from August to September. In each of the years 1922, 1924 
and 1928, there was an increase of more than 10,000 tons in 
the daily average rate, while 1930 and 1931 showed decreases 
of 8,800 tons and 6,600 tons respectively. Changes in the 
other years were all less than 4,000 tons, and four of them 
were declines against one advance. A common method of 


establishing a base for purposes of comparison is to average 


the four years from 1924 to 1928 inclusive, as being a fairly 
representative period. The average change from August to 
September for those years was less than 1,800 tons daily 
average, or about 1 per cent of the average rate of output for 
the period. However, this four year period includes the large 
gain of 1928, without which practically no seasonal variation 
would be indicated. 


Is the Gain More Than Seasonal? 


A somewhat broader study of changes in steel output over 
a period of years does indicate, however, that there is normally — 
a seasonal expansion in activity from a summer low point to 
some time in October, following which there is usually a decline 
of moderate proportions to the year-end. This year the low 
point for the summer was reached in August, instead of the 
more customary July, and the rate of gain since then has been 
very slow in point of tonnage. 
The question immediately arises 
whether this gain, which is 
much less in tonnage than 
normal seasonal gains and 
greater than normal in percent- 
age of the low summer rate of 
output, should be interpreted 
as favorable. Furthermore, it 
may be questioned whether 
under the abnormal conditions 
of a severe depression it should 
be expected that normal seasonal 
trends would be followed. 

Out of these conflicting 
thoughts the general conclusion 
may be reached that thus far 
steel has not given any definite 
evidence that would refute the 
hope and belief that a real turn 
in the economic situation has 
been passed. Gains in tonnage 
have been small, but have been 
of a broad and miscellaneous 
character in keeping with the re- 
newed spirit of hope and con- 
fidence that has permeated virtu- 
ally all sections of the country 
in the past two months. It may 
well be that these character- 
istics indicate a more sustained 
and solid improvement in the 
months ahead than would have 
been possible had there been as 
sharp a gain in September as 
was expected by the more 
optimistic forecasters. The facts 
seem to warrant the belief that 
the improvement registered will 
be held and that the foundation 
for recovery has been laid. 
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measure of achievement in the 

radio industry during the past 
two years, for out of some twenty-five 
leading radio set and tube manufacturers 
only one, Radio Corporation of America, 
1S Operating at a profit and that is in- 
sufficient to cover its preferred dividends. 
But radio, as an industry, is not ac- 
customed to depressions for in its short 
life of only fifteen years it has enjoyed 
consistent expansion and each set-back 
in general business during this period 
has served primarily to spur it on to 
greater heights. Now representing a total 
investment of $1.8 billion and normally 
contributing more than $500 millions 
annually to the national wealth, radio is 
a full-fledged unit of general business and 
is subject to the same vicissitudes as the 
older industries. Will radio share to the 
same extent as other more firmly en- 
trenched industries in the expected 
business revival, or must this group of 
manufacturers wait for the perfection of 
television or some other radical change 
before they will enjoy profitable business 
again? 


IR°« INK has been the principal 


That Potential Demand 


For some time past the leaders of the 
radio industry have pointed with convic- 
tion to the fact that out of the 28.5 mil- 
lion homes in the United States 20 million 
are wired for electricity and yet only 16 
million have radio receiving sets. In 
other words they feel that there is a 
definite demand for 4 million sets await- 
ing the first turn for the better and 
a probable future market for 8.5 million 
sets beyond this number. In addition 
they figure that the average life of a radio 
set at eight years means an annual 
replacement demand for sets at the rate 
of 2 million each year on the basis of 
the sets now in use. Add to this the 
replacement demand for the 20 million- 
odd radio sets in use outside of the United 
States and it is possible to predict many 
more prosperous days ahead for radio. 

But the radio industry, from what- 
ever angle it is viewed, must be regarded 
as a pseudo-luxury business. Just be- 
cause of a presidential election few in- 
dividuals will rush to replace their old 
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Are Radio Stocks 


* 


Buy? 


A presidential year has always been a good stimulus to 
the sale of new radio sets. 


In 1928 and 1924 the many. 


facturers had many new innovations to offer in not only 
improved tone volume and control but in radically changed 
cabinet designs. Is there anything new to inspire purchases this 
year? Oris the industry marking time—waiting for television? 


By 


A. WESTON SMITH, 


Associate Editor, THe FinanctaL 


sets when they need food, shelter or 
clothing and fewer still can be inveigied 
into exchanging their present sets just 
because slightly improved tone is 
promised or sou.e new gadget has been 
added to save time or footsteps. The 
recent trend has been distinctly toward 
the disguising of the radio set in a con- 
sole table, desk, bookease or grandfather’s 
elock and this change in most instances 
can be accomplished with an old set just 
as successfully as with an entirely new 
piece of equipment. The average family 
continues to enjoy the entertainment of 
radio but no longer do they give the set 
the predominant space in their living 
rooms. 


Little New to Offer 


Putting the unpleasantness of the past 
two years behind them, the radio man- 
ufacturers sought to arouse the entbusi- 
asm of the dealers at the annual show 
which was held week before last in New 
York. More than 10,000 dealers and dis- 
tributors were invited to this ‘‘exclu- 
sively”’ trade exposition, but only 2,000 
registered and because of the lack of 
interest there is a real possibility that 
there will be no radio shows for the public 
this year. The trade show had little new 
to offer. Many high-power receiving sets 
were shown with such features as auto- 
matic or ‘‘push-button”’ tuners and vari- 
ous applications of ‘‘remote control’”’ 
but the most radical changes to be seen 
were in the construction of the cabinet 
rather than in the mechanism. Radio 
sets for automobiles were numerous but 
failed to inspire much attention. It was 
quite evident that the radio industry 
needs the perfection of television to re- 
vive the interest of the public. 

Retail sales of radio sets have shown a 
consistent decline from the record peak 
of two years ago in pure and simple re- 
flection of the economy attitude of the 
public. Sales for the industry reached 
their peak in 1929 when volume totalled 
$842.5 millions. Thus the 1931 sales 
of $309.3 millions represented a decline 
of 63 per cent from 1929 and recent re- 
ports from the trade suggest that sales for 
1932 will be below the 1931 figure. This 
sharp decline, of course, reflects not only 


smaller demand but the substantially 
lower prices which have prevailed. Fron 
an earnings standpoint it appears doubt- 
ful if any important company in the 
radio industry will show satisfactory re 
sults this year. 

Many operating economies have beg 
introduced by the radio manufactures 
which will undoubtedly be helpful 
when the public resumes buying of radio 
sets on a volume basis. A number of 
radio makers have turned to the produe 
tion of electric refrigerators, sun ray 
lamps and, more recently, air-condition 
ing apparatus, but none of these ventures 
has proved very lucrative. The servicing 
of radios and refrigerators, for instance, 
do not seem to mix and it is in this endo 
the business that the manufacturer has 
suffered most. 


Higher Prices in Prospect? 


The recent upward turn in the prices 
of a number of the radio stocks can be 
justified because they were over-deflated, 
but there does not at this time appear to 
be any justification for a further marke 
recovery. Fundamentally, radio stock 
should lag the rest of the market becaus 
they are representative of a luxury bus: 
ness and one which will not share il 
recovery until public purchasing powe 
has reached a point where there is a sur 
plus available for non-necessities. The 
perfection of television could quick 
change the situation because all radio 
manufacturers can share in this develop 
ment through license agreements, but 
this is not a near term probability. 


— 


THE FINANCIAL wort? 


= 
4 
T 
~ 
—> the 
“the 
year 
tend 
price 
the 
the 
polic 
i 
fixed 
- 
Upor 
T 
cond 
shor 
tion 
in t 
lowe 
4 und 
cone 
ever 
reco 
at 
: ‘a 
Sp 
men 
they 
on 
yeas 
: \ eral 
= _ the 


LD 


ranges have an attraction for the 

investor of moderate means which 
is readily understandable in the light of 
the severe contraction in principal and 
income suffered by most of the individuals 
omprising that vast group known as 
“the investing public’’ in the past three 
vars. In making transfers, and invest- 
ing cash which has been accumulated 
through careful saving, there is a general 
tendency to place the funds in very low 
priced stocks, ‘except, of course, where 
the lessons of the depression have led 
the investor to the conclusion that he 
had best adhere rigidly to a conservative 
wlicy of concentrating in high grade 
fixed income bearing securities, and thus 
avoid the dangers involved in the pur- 
chase of common stocks. Although there 
hve been many conversions to this 
conservative school of investment policy, 
the preference for equities is more prev- 
alent, and the demand centers especially 
upon issues selling for a few dollars a 
share, or even less. 

The theory behind this demand is that, 
with a return to more favorable economic 
conditions, the low priced stocks will 
show a much greater percentage apprecia- 
tion than the equities which are now 
selling in the higher price ranges. While 
there is undoubtedly considerable logic 
in this view, the dangers must be em- 
phasized. As a generalization, ‘‘The 
lower the price, the greater the risk’’ is 
undoubtedly more true than false, al- 
though it might lead to some erroneous 
conclusions in individual cases. At all 
events, a high degree of discrimination is 
essential when one ventures into the 
lower priced category. The stocks selling 
for less than $5 a share which can be 
reeommended on anything other than a 
gambling basis can be counted on the 
fingers of one hand. While the ten stocks 
Which have been selected for presentation 
at this time must be considered as a 
speculative rather than an investment 
group purchase, and can not be recom- 
mended to those who do not feel that 
they are in a position to assume any 
speculative risks, they have been selected 


Genes selling in the lower price 


on the basis of fundamental merit and. 


good earnings prospects over the next few 
years. In order to obtain ten stocks 
meastiring up to the requirements, and 
at the same time selling in what is gen- 
rally regarded as a low price range, it 
Was Necessary to make the selections 

the stocks which are now quoted in 
the $10 to $20 group. Most of the selec- 
tins are currently selling not far from 
$10.a share. 

While good stocks in this group have 
considerable fundamental merit, the de- 
see of speculative risk involved is still 

tly marked to make emphasis 


OCTOBER 5, 1932 


Stocks 


That Should Share 


the Recovery 


upon the time-tested rules of diversifica- 
tion highly advisable. The list of ten 
stocks presented with this article shows 
good diversification from several view- 
points. Although the major portion of 
the list consists of industrial issues, the 
railroad and public utility fields are 
represented. In the industrial group, the 
following fields are covered: building 
construction, heavy machinery, electrical 
equipment, farm implement, amusement, 
chemical, paint, steel, and automobile 
equipment. The automobile industry is 
the only major division of American in- 
dustry not directly represented, but two 
of the companies, Commercial Solvents 
and Marlin Rockwell, are closely asso- 
ciated with the automobile industry and 
should share in restoration of prosperity 
in that industry as the country emerges 
from the depression. Two stocks which 
are generally regarded as being in the 
chemical group are included, Commercial 
Solvents and Mathieson Alkali, but 
these companies operate in entirely dif- 
ferent divisions of the chemical industry. 


4 Avuis-CHALMERs is one of the ‘‘heavy 
industrials,” and as such, probably will 
not be one of the first to show a sub- 
stantial gain in profits with the return of 
more normal business conditions. How- 
ever, the company will not have to show 
as sweeping an increase in profits as most 
of the heavy industrials in order to re- 
port earnings applicable to the common 
stock. It has a large interest in the 
farm implement field, especially since 
acquisition of the major portion of the 
assets of Advance Rumely, and earnings 
improvement in the farm equipment in- 
dustry should begin early next year. 
Allis-Chalmers operated at a_ profit 
through 1931, in which year net income 
was equivalent to 96 cents per share of 
common stock. For the first half of 
1932, there was a deficit of $1.8 million. 
Allis-Chalmers enjoys a strong financial 
position. Long term prospects for its 
electrical equipment division (Allis-Chal- 
mers is one of the largest manufacturers of 
electrical equipment and mining ma- 
chinery in the United’ States) appear 
favorably defined. 


4 AMBRICAN RapiaTor is the largest 
manufacturer of furnaces, radiators and 
other heating equipment, and has kept 
abreast of the times by entering the oil 
heating and air conditioning fields. Stan- 
dard Sanitary, which was merged with 
American Radiator in 1929, manufactures 
the most modern type of plumbing and 
bath-room fixtures. The company will 
not be able to show its full earning power 
until there is a major up-turn in new con- 
struction activity, but it is not entirely 
dependent upon new building, since many 


of its new products are adaptable to old 
structures. A small net profit was re- 
ported for 1931, before deduction of 
foreign exchange losses. 


4 Cotumsia Picturss is an outstanding 
exception in the motion picture field, 
showing substantial profits while most 
of the major producers are reporting 
heavy losses. For the year ended June 
25, 1932, Columbia Pictures showed net 
income equal to $3.10 per share of com- 
mon stock, as against $3.09 per share in 
the preceding year. The company’s 
success is due to the fact that it has fol- 
lowed policies radically different from 
those of the leaders in the field. It has 
not burdened itself with theater chains 
or leases at fancy prices, nor has it con- 
cluded long term contracts with stars on 
the basis of inflated salaries. The stars 
are engaged mainly on a one picture 
basis, and it is reported that Columbia 
has been able to drive some very good 
bargains for the services of popular actors 
and actresses. Many of its recent picture 
releases have proved to be substantial box 
office successes. 


4 ComMERCIAL SOLVENTS is the largest 
manufacturer of Butanol, or butyl aleohol, 
in the United States. Butanol, which is 
alcohol fermented from corn or rye, 
accounts for about three-quarters of the 
company’s sales. Acetone, ethyl and 
methyl alcohol, and carbon dioxide are 
obtained as by-products. Excess carbon 
dioxide is sold to the Peoria, IIl., plant 
of the Dry Ice Corporation. The largest 
(Please turn to page 330) 


TEN STOCKS 
FOR RECOVERY 


Annual 
Divi- 


American Radiator... 9 
Columbia Pictures... 12 
Commercial Solvents 11 
Devoe & Raynolds, 
Ludlum Steel....... 8 
Mathieson Alkali.... 18 
Marlin Rockwell.... 10 
United Corp........ ll 
Western Maryland. . 


Average Price... . 
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Governor Roosevelt and 
the Power Question 


In his speech on the public utilities delivered in Pop, 

land, Oregon, Governor Roosevelt indicated radical 

tendencies, particularly in his condemnation of certgiy 

public utility holding company practices. Does this meq, 

he advocates government ownership and operation or ty 
stringent regulation of the utilities? 


By 
JAMES C. DE LONG 


Editorial Staff, 


THE FINaNcIAL WORLD 


nee’s recent elaboration of his poli- 
tico-economie philosophy on the 
power question has served a two-fold pur- 
pose. On its face it represents a departure 
from conservative economic doctrine ad- 
hered to up to this point by Mr. Roosevelt 
and by this flight into the realm of meta- 
physics he has established the first line 
of cleavage with his principal political 
adversary. Mr. Roosevelt’s views on 
many aspects of the power question are 
found to be diametrically opposed to 
those entertained by President Hoover 
and we thus have at last arrived at a real 
“issue,” the determination of which may 
materially influence results in November. 
After making the necessary allowances 
for political exigencies and probable haste 
in which the speech was prepared, this 
document stands out as one of the most 
‘progressive’ pronouncements of Roose- 
velt during his entire political career. 
Like most departures from time seasoned 
economic doctrine, his thesis shows an 
amazing disrespect for conventional econo- 
mies and at many points, is not in close 
agreement with the facts. 


"Tv Democratic Presidential nomi- 


The “‘Insull Monstrosity’’ 


In dealing with the ‘‘Insull monstros- 
ity,’’ Roosevelt states that the investing 
and holding companies of this system 
exercised control over ‘‘hundreds of 
thousands” .of operating companies. 
There are no more than 500 operating 
units in the Insull system, the majority 
of which have been in no wise affected by 
the failure of the ‘“‘top’’ companies. In 
outlining the financial practices of the 
Insull and other holding companies, Mr. 
Roosevelt has fallen into the common 
error of confusing capital structures, 
particularly those of the holding com- 
panies, with rates charged utility con- 
sumers. Both in theory and in practice, 
no relationship whatsoever exists. In- 
numerable Court decisions and estab- 
lished practice of rate fixing bodies sup- 
port this statement. The conclusion of 
Senator Norris that consumers are forced 
to pay profits upon watered stock through 
higher rates, and cited by Mr. Roosevelt 
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is founded upon a false premise which 
completely ignores the basic principles 
rigidly adhered to by rate making bodies. 

At another point in his speech, Gover- 
nor Roosevelt tries his hand at statistics 
to prove how the utility companies are 
overcharging the unprotected consumer. 
Although starting out with a discussion 
of electrical power, particularly that 
branch designated as the electric light 
and power industry, which had a total 
income last year of $2.1 billions, he 
allowed himself to go far afield in bringing 
into the discussion the natural and manu- 
factured gas industries, and the tele- 
phone and telegraph to prove his point 
that the average cost of service in 1931 
amounted to $133 per family. Hereto- 
fore, Governor Roosevelt has concerned 
himself with the cost of electricity to the 
domestic consumer and in spite of his 
citation of the above statistics it is likely 
that he has their interests more at heart 
than large industrial consumers. Instead 
of paying $4 billions in 1931 for electric 
light and power bills, domestic con- 
sumers last year paid to the utilities 
$672.8 millions for this service, an aver- 
age of $33.64 per customer or about 9 
cents per day. Compare this figure with 
the nation’s cigarette bill in 1931 of about 
$900 millions or the $725 millions ex- 
pended by American women on silks and 
rayon and the picture’ is more complete. 
Actually, in 1931 28 industries in this 
country extracted larger revenues from 
the consuming public than the electric 
light and power business, the larger 
number of which provide a less essential 
product than electricity. 

Roosevelt has long advocated a recon- 
struction of the present regulatory sys- 
tem, contending that regulation by State 
Commissions was inadequate and not in 
the best interests of rate payers. In his 
Portland speech he indicates that these 
Commissions have failed of their purpose 
through (1) utility influence in their 
selection and later utility dominance, (2) 
misconception of duties by the Commis- 
sions themselves and (3) inertia, which 
might mean anything from sheer indojence 
to lack of proper authority to act. While 
much that the Governor says is true, it is 


difficult to visualize any material better. 
ment under the system he has Proposed, 
It has long been recognized that the Most 
glaring defect of present regulation fix 
in the fact that the public interest 4 
vested in the utility commissions jg tq 
often sidetracked for political exigencig 
of appointive bodies. Roosevelt, in effet 
would correct those evils arising fron 
politics, by more politics, insofar as th 
State Commissions are concerned, 

In attacking certain holding company 
practices and advocating regulation ¢ 
these companies by a Federal ageney 
Mr. Roosevelt is treading on fairly safe 
ground and appears correctly to hay 
interpreted present direction of the pol 
tical wind. After the past three years of 
holding company mortalities and recent 
Federal Trade Commission revelations 
it hardly seems probable that regulation 
of these companies, in one form or a- 
other, can long be withheld. Instead of 
striking terror to the hearts of the large 
number of utility holding companig 
however, they would welcome enlight. 
ened supervision and have been preparing 
for it for the past several years. In holi- 
ing up the Insull ‘‘monstrosity” as a 
example, Mr. Roosevelt has left the in- 
pression that such practices are wide 
spread within the industry. Nothix 
could be further from the truth. Holding 
companies which have indulged in sud 
practices have been greatly outnumbered 
by those who conduct their busines 
along sound financial lines and which are 
in an inherently stronger position today 
than at any previous period. The holdin 
company principle cannot justly be cor 
demned by its perversion by a few. 


No Cause for Fear 


Apart from Mr. Roosevelt's evident 
shortcomings as a student of the publi 
utility industry, which in part must 
attributed to bad counsel, his powe 
program is not one to cause apprehensil 
in utility circles nor should it unduly 
alarm holders of sound utility securities 
In stating that ‘‘the development of tle 
utilities should remain, with certain & 
ceptions, a function for private initiativt 
and private capital,” he aligns hims 
with the vast majority of public utili 
companies and investors in utility secur 
ties and stamps himself as a conservali't 
and not wholly in accord with the ecoit 
mic philosophy of certain of his “progr 
sive’”’ constituents. The development 
the utility industry in the State of Ne 
York during his tenure of office has be 
singularly free from attempts at apply 
“quack”? economic theories to this bis 
ness and uninterrupted progress is likel 
to prevail in every section of the cout) 
regardless of the November elections 
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for Investment 


By RALPH E. 


BACH: 


Research Editor, Tue Worip 


capitalized companies whose earn- 

ings over a period of years have 
shown a wide coverage of dividend re- 
quirements enjoy a status comparable to 
high grade bonds and likewise come 
under the same general influences which 
govern price movements of such obliga- 
tions. The gratifying improvement which 
has been witnessed in the market for 
sound investment bonds has been accom- 
panied by a similar movement in the 
instance of many high grade preferred 
stocks of investment merit. Despite the 
advance which has already been recorded 


stocks of soundly 


‘ by such obligations it is still possible to 


make selections among such issues on a 
basis to afford a relatively liberal income 
return in comparison to the yield which 
would be obtainable under more normal 
conditions. For those investors who are 
desirous of adding to the preferred stock 
division of their portfolio, the following 
selections are presented, all of which 
enjoy exceptional security in the form of 
earnings coverage. 


Duquesne Liaut, 
directly or through 
subsidiaries, supplies 
substantially all the 
electric light and 
power in the City of 
Pittsburgh and sur- 

rounding territory. 
The company is controlled by Philadel- 
phia Company, part of the Standard 
Gas & Electric System, and the properties 
form a single interconnecting system 
which are owned in fee or controlled 
through long term lease or stock owner- 
ship. The territory served has an area 
of about 1,000 square miles, including the 
Pittsburgh industrial district. The record 
of earnings has shown an_ uninter- 
rupted growth from $6.6 millions, or 
$22.14 a share in 1925 to $14.1 millions, or 
$51.40 a preferred share in 1931. Gross 
tevenues declined slightly last year but 
teduction in operating expenses enabled 
the company to report an increase in net. 
For the latest twelve months period that 
ended July 31, earnings were equivalent to 
$46.47 a preferred share, reflecting the 
further decline in industrial activity 
during that period, but still showing sub- 
stantial dividend coverage. There are 
outstanding 275,000 shares of 5 per cent 
Cumulative first preferred stock preceded 
by only $70 millions of funded debt, the 
ter comparing with total assets of over 
$200 millions. The preferred stock is call- 
able at 110 and is currently quoted at 98 
Yo yield a return of 5.1 per cent. 
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S. S. Kresas ranks 
as the second largest 
organization in the 
low priced retail store 
field, operating a 
chain of 718 five, ten 
and twenty-five cent 
to a dollar stores 
which dispense a wide range of merchan- 
dise at fixed prices. Since inception of the 
present corporate entity sales and earn- 
ings have expanded tremendously, the 
largest growth having been witnessed in 
the past decade. Gross sales rose from 
$51 millions in 1920 to a peak of $156 
millions in 1929, receding moderately in 
the past two years. Net income reached a 
peak in 1928 but smaller profit margins 
as a result of keen competition induced a 
slight decline in net in 1929 despite an 
increase in sales. Net income last year 
was equal to $9.4 millions, or $473 a share 
of preferred stock, indicating a highly 
exceptional coverage of preferred divi- 
dend requirements. The company’s 
funded debt consists of approximately 
$24 millions of first mortgage bonds issued 
principally for acquisition of store proper- 
ties. Only a relatively small amount of 
preferred stock is outstanding, 20,000 
shares of 7 per cent cumulative, which 
becomes callable on January 1, 1937, at 
par and accrued dividends. This issue is 
quoted at 96 to yield 7.3 per cent. 


Looss - WILEs is 
second among the 
three largest units in 
the specialty baking 
field and is engaged in 
the manufacture, sale 
and distribution of 
about 350 varieties of 
crackers and fancy biscuits, most of which 
are sold under the trade-mark, ‘‘Sunshine 
Biscuits.” Output of the company has 
more than doubled since its formation in 
1912. Growth has been financed largely 
out of surplus earnings with the result 
that earnings have expanded substan- 
tially without a corresponding increase in 
capitalization. Aside from a_ small 
amount of subsidiary debt, the company 
has no bonds outstanding and the 37,142 
shares of first preferred 7 per cent cumula- 
tive stock, therefore, occupy a senior 
position in the company’s capital struc- 
ture. Net income of $1.9 million last 
year was equivalent to $53.53 per share of 
preferred stock. In the first half of the 
current year the company earned $21.30 
per share of preferred stock. This issue 
is callable at 120 and is currently selling 


_ at 112 to yield 6.3 per cent. 


New York Steam 
supplies steam for 
heating and power 
purposes in the down- 
town financial dis- 
trict of New York. 
City and in a large 
portion of the impor- 
tant commercial and residential area. 
The company is controlled by Consoli- 
dated Gas of New York and in the past 
decade has shown a marked growth in 
sales and gross revenues. Net income 
reached a peak level in 1931 amounting 
to $2 millions and was equal to $20.19 a 
share of combined preferred stock. In 
the first half of the current year net in- 
come was equivalent to $18.10 a share of - 
preferred stock. There are two issues of , 
preferred stocks outstanding, 41,930 - 


~ shares of $7 series A and 58,070 shares 


of $6 dividend series, in addition to 
approximately $28 millions of first mort- 
gage bonds. The $6 series preferred is 
callable at 105 and is currently quoted 
at 98 to yield 6.1 per cent. 


Paciric TELE- 
PHONE & TELEGRAPH 
serves a rapidly grow- 
ing territory in the 
Pacifie Northwest 
which equals in area | |) | / 
about one-tenth of 
the country. Al- 
though part of the Bell System, the com- 
pany operates its own toll lines and at the 
end of last year it had ia use 1,638,633 
telephones. The rapid growth of the 
territory served has necessitated a con- 
stant expansion of facilities and despite 
the temporary check to progress furnished 
by the depression, further growth appears 
in prospect in view of the fact that popu- 
lation growth on the Pacific Coast is at a 
rate more than four times faster than the 
rest of the country. The company earned 
$22.94 a share on the 820,000 shares of 6 
per cent cumulative preferred stock out- 
standing in 1931 and in the first half of 
the current year earnings were equivalent 
to $10.08 a share. This issue is not call- 
able and at current quotations of around 
103 affords a yield of 5.8 per cent. 


v 


One’s Own Knitting 


N AN effort to overcome idle plant 
capacity, certain industries have 
strained themselves to find new fields 
of exploitation only to find that it is one 
thing to select a new product to manu- 
facture, and quite another to market it. 
It was calculated that such an addition 
or additions, as the case might be, would 
result in increasing the net profits of a 
corporation without any material addi- 
tion to cost of manufacture, for the plant 
capacity was available and the working 
force need not be increased to any great 
extent. The same selling organization 
could handle the new products along with 
the old without the increase of a single 
salesman. 

All of this sounds plausible enough if 
such expansion turns out well, but what 
happens when the outcome is different? 
It then resolves itself into an added drain 
on the resources of a corporation. That 
has happened repeatedly when industrial 
corporations venture into fields unknown 
to them. When this occurs, then the 
corporations begin to realize the wisdom 
of one sticking to his own knitting. 
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THE WEEK IN BONDS 


1930 193! 1932 


THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


Average Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dee. 


Prices 


96 


1932 


EDIUM grade and speculative 
bonds have fluctuated in fairly 
close accord with the ups and 

downs of the stock market in recent weeks, 

which is entirely logical in view of the un- 
certainties which still remain in the 
realms of economics, politics and finance. 

The most encouraging feature of the bond 
market has been the sustained strength 
in high grade bonds such as the seasoned 
savings bank favorites. There have re- 
eently been gradual but steady advances 
in prime issues like Atchison, Topeka & 
Santa Fe general 4s, Chicago, Burlington 
& Quincy Illinois Division 344s, Duquesne 
Light 414s, Illinois Steel 4144s, Chicago 
Union Station 5s, New York Edison re- 
funding 5s, and Union Pacific first 4s 
which have carried them into new high 
territory for 1932. 

At the same time, secondary bonds 
have “‘ blown hot and cold,”’ first advanc- 
ing, then declining, mainly in response to 
the news developments of the day, 
particularly in the railroad division. The 
entire secondary rail list has been to a 
large extent under the influence of the 
Nickel Plate and St. Louis-San Francisco 
situations. The amendment in the Inter- 
state Commerce Commission’s ruling 
permitting advances by the Reconstruc-' 


(New offerings aggregating less 

than $1,000,000 are not included) 
Name of Issue 

Canada, Dominion of... 


BONDS CALLED THIS WEEK 


Edited by GEORCE H. 


ee 


tion Finance Corporation sufficient to 
cover the Nickel Plate’s October 1 in- 
terest requirements, regardless of the 
final outcome of the note refinancing 
plan, helped not only that road’s bonds 
but also the entire secondary rail list. 
The denial by a Federal Court in St. 
Louis of a receivership application for the 
St. Louis-San Francisco had a similar 
effect. On the other hand, the announce- 
ment that the Reconstruction Finance 
Corporation would defer consideration of 
the projected loan to the Baltimore & 
Ohio for the purpose of meeting its 
March 1 bond maturity had an adverse 
effect upon the market for bonds of that 
and several other railroads. However, in 
view of the fact that the loan has already 
been approved by the I. C. C., there 
does not appear to be much question of 
its final approval by the Finance Corpora- 
tion officials, who are merely following a 
policy of not approving loans far in ad- 
vance of actual needs. In the industrial 
group, a sharp decline in United Drug 5s, 
1953, was a feature last week. This was 
due to publication of a statement by the 
president of the Louis K. Liggett Com- 
pany, the drug store chain subsidiary, 
to the effect that receivership for the 
company is inevitable unless landlords 


NEW BOND OFFERINGS FOR THE WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Norr.—Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 


KEY: Average 40 Bonds. Commercial Paper, == New Offerings (Daily Average) 


DIMON 


cooperate by reducing the rents on leased 
stores and store sites. 

The improvement in gild edged bonds 
is ascribed in large part to renewal of 
purchases by life insurance companies. 
These institutions are normally one of 
the best markets for gilt edged municipal 
and corporation bonds, but until very 
recently, were forced to withdraw from 
the market because of huge demands for 
loans by policyholders and reduced cash 
income. It is estimated that policy- 
holders borrowed about $643 millions 
from domestic life insurance companies 
last year. This figure is far in excess of 
the expectancy for normal years, and the 
borrowings in the first half of 1932 were 
doubtless proportionately much larger. 
This means that a very large sum of 
money which would otherwise have been 
devoted to the purchase of high grade 
bonds was disbursed in individual loans. 
Executives of life insurance companies 
have reported a very sharp decline it 
the demand for policy loans in recent 
weeks. This has apparently resulted in 
a renewal of bond purchases by these 
institutions, and it is believed that fur 
ther general improvement in_ business 
conditions would release large sums for 
bond investment by the life companies. 


Amount Interest Offering Yield or 
Offered Date Price Basis % 
$60,000,000 A. & O. 100 4 
1,000,000 J.& D. 3. 
Call Date 
Amount Price Payable 
Entire 102 \% Oct. 26, 1932 
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Natural Gas 
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OME four or five years ago the 
natural gas industry entered into a period 
of feverish expansion and because the 
business lent itself readily to speculative 
promotion it came to be regarded in 
more optimistic circles as the vehicle 
which might carry us upward to even 
higher planes of prosperity. From 1927 
up to the closing months of 1930 the 
scramble for and development of natural 
gas producing areas continued and under 
the stimulus of ample funds for specula- 
tive enterprise, pipe lines to carry this 
product to markets were pushed for- 
ward into thousands of communities in 
every section of the country. No dis- 
tance appeared too great for these car- 
riers, no obstacle unsurmountable and 
line after line burrowed its way from the 
main sources of supply to city, hamlet 
and rural districts. 

Many projects carried forward to com- 
pletion during this period were con- 
ceived in sobriety and based upon sound 
economie reasoning; an equally large 
number bore the marks of speculative 
enthusiasm and were able to survive only 
so long as they could feed upon specula- 
tive capital which was abundant 
during this era. With the advent of the 
depression and the necessity for each 
enterprise to stand upon its own legs, 
these latter units, and those in the process 
of incubation have been hard pressed and 
acomparatively large number have been 
foreed to seek refuge in receivership. 
Despite the large number of corporate 
mortalities in this field and the ‘“‘stand- 
still” period of the recent past, the de- 
pression has failed to dislodge the con- 
tention that under certain conditions, 
natural gas can be exploited at a profit 
and as an industry, holds promise of 
satisfactory growth over the coming years. 


Two Important Developments 


There have been two developments 
within the natural gas industry during 
the comparatively recent past which 
may profoundly influence its progress. 
The first has to do with long distance 
pipe line development and testing the 


economic feasibility of transporting the: 


product great distances for distribution 
i centers of high population density. In 
the case of the line which connects the 
Panhandle area of Texas with Chicago, 
while initial results have not come up to 
full expectations, a steady flow of gas 
is being maintained and it is being dis- 
tributed profitably in the Chicago area. 
As engineering development in this field 
Continues, more economical costs of trans- 
Mission and distribution are likely to be 
worked out with resultant profit to pro- 
dueer and distributor. This likewise 
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Depression 


applies in the case of the Missouri-Kansas 
pipe line which extends from the Texas 
Panhandle to the Indiana state line and 
the Columbia Gas & Electric line from 
the Kentucky and West Virginia fields 
to the Atlantic seaboard. 

While too early to predict with any 
degree of accuracy the potential supply 
of natural gas in the recently discovered 
fields of New York and Pennsylvania, 
there appears to be sufficient reserve to 
warrant the belief that not many years 
hence this product will be made avail- 
able for many communities in the East 


v 


at a cost somewhat below present figure 
for the manufactured product. Both 
Standard Oil (N. J.) and Columbia Gas & 
Electric have a substantial interest in the 
development of the industry in this area 
and under improved economic conditions 
it is probable that exploitation of these 
fields and markets of the East will go 
forward rapidly under their aggressive 
leadership. 

For the month of July, 1932, the latest 
month for which statistics are available, 
sales of natural gas aggregated 38.8 billion 
cubie feet, a decline of 13.5 per cent from 
July, 1931. In contrast, sales of the man- 
ufactured gas division for this month 
declined but 2.5 per cent. Revenues of 
the natural gas producers for the month 
of July, 1932, amounted to $14.6 millions, 
or about 10 per cent less than revenues 
in the corresponding month of last year. 
Although both divisions of the industry 
lost in the aggregate 330,000 domestic 
customers during the 12 months ended 
July 31, 1932, sales to this class of con- 
sumers for the month registered a small 
gain over the preceding month, the first 
recorded during the current year. In the 
natural gas industry many markets are 
easily available for development and a 
return to more normal conditions is likely 
to witness sweeping extensions of distri- 
bution lines in these communities and 
resultant sharp expansion in domestic 
consumption. The fundamental posi- 
tion of the industry has not been im- 
paired by the depression of the past 
three years, and now wholly free from the 
shackles of speculative exploitation, the 
industry should enjoy a slow but steady 
growth from this point forward. 


Corn Products’ Prospects 


YIELD of less than six per cent 
A from a dividend that is not being 

covered by earnings is unusual 
at the present time, and Corn Products’ 
half year results of but $1.30 per share 
strongly suggest that the showing for 
the full year will fall short of the $3 
annual dividend requirement. Never- 
theless, present prices are no lower than 
were those seen back in 1927, when the 
dividend was the same as the current rate, 
but when it was covered by more than 
a dollar to spare. 

Financial strength is the principal 
reason for the indicated high price-to- 
earnings ratio. At the end of 1931 Corn 
Products had net working capital of $46 
millions (including cash and marketable 
securities worth about $20 millions), 
sufficient to cover bonds and preferred 
stock at par and still leave the equivalent 
of approximately $7.70 per share of 
common. Working capital, it may be 
noted, was about $10 millions in excess 
of the depreciated value of plants and 
property. 

So far as earnings are concerned, Corn 
Products in recent years has not been a 
spectacular performer. On the basis of 
present capitalization, common share 
earnings during the past ten years have 
fluctuated between $2.30 (in 1925) and 
$5.75 (in 1929) and dividends have 
ranged from $2 a share to $4 a share. 
Although the trend of earnings has, on 
the whole, been upward, it seems that 
this has been due almost as much _to 


‘‘other income”’ as to reported operating 
profits. The recent per share record has 
been as follows: 


Other Total 
Income Net 

1.93 4.87 


In the absence of sales figures it is 
impossible to determine just why operat- 
ing profits have not shown any more ex- 
pansion than they have. ‘‘Other in- 
come”’ is derived from two principal 
sources—dividends from foreign subsid- 
iaries and income from investments. 
Inasmuch as the company does not pub- 
lish consolidated income accounts, it is 
impossible to know whether or not the 
foreign subsidiaries represent ‘‘hidden 
earnings,” as the company shows only 
the amounts actually received as divi- 
dends. At the present time, however, it 
seems unlikely that much if any earning 
power is being hidden, because of the 
fact that recent results have not covered 
Corn Products’ dividend requirements. 

Plotting the company’s quarterly earn- 
ings as against farm corn prices for the 
past ten years leads to the conclusion 
that low and moderately rising corn 
prices are best suited to good operating re- 
sults, permitting a wider margin of profit 
on package goods and stimulating bulk 

(Please turn to page 332) 
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AMONG THE 


BuLLs 


AND 


BEARS 


' These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Abitibi Power 4 “Dp” 
In receivership for several weeks after 
failure to meet obligations, Abitibi Power 
& Paper has been declared bankrupt, 
having outstanding about $48 millions of 
first mortgage gold bonds due in 1953, 
and also being indebted to the trade for 
debts, current accounts, and bills payable 
to the sum of $850,000; deferred liabilities 
are in excess of $2.5 millions and to its 
bankers it owes $4.3 millions. The bonds 
are secured by mortgage and it is possible 
that the debts to bankers may be secured, 
‘but there are no assets to be realized for 
the trade and unsecured creditors. 


ALLIED CHEMICAL and AMERI- 
CAN CAN find enough promise in recent 
improvement, supported by their strong 
financial positions, to declare the regular 
quarterly dividends. 


American Radiator 4 “C+” 
Buying has recently come into American 
Radiator encouraged by the prospects of 
the Home Loan Bill improving the realty 
situation, together with betterment re- 
ported in the company’s foreign business. 
Domestic business is understood to be 
running around 30 per cent below 1931 
levels. The company has engaged in 
some forward buying to meet its require- 
ments, having placed ar order for 50,000 
tons of foundry pig iron, and has also 
covered its needs for 1933 on copper as 
well as making substantial purchases of 
scrap iron, lumber and other materials 
for future delivery. Having taken ad- 
vantage of prevailing low prices any pick 
up in orders should be amply reflected 
in an improved earning status. 


AMERICAN TOBACCO’S aggressive ad- 
vertising of its cigar brands is apparently 
bringing results, for the Camden plant 
which has been shut down for nearly three 
months has been reopened. 


Beatrice Creamery 4 “oF” 
The position taken by directors recently 
in taking no action on the common divi- 
dend of Beatrice Creamery, is given 
ample explanation in the report of 
earnings for the six months ended August 
31, showing only 81 cents a share earned 
on the common stock as against $4.07 a 
share in the corresponding month of last 
year. This sharp decline was caused by a 
decrease in bulk sales value and unit sales, 
with dollar volume dropping from $33.9 
millions last year to $24.1 millions this 
year. Passing of the dividend permits 
the company to maintain a strong finan- 
cial position with working capital of 
slightly over $9 millions. The stiffening 
of dairy products prices suggests a 
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moderate improvement, but hardly 
enough to permit resumption of dividends 
in the near future. 


BORDEN is expected to make an improved 
showing in the last quarter and provide 
coverage for the $2 dividend, with the stock 
yielding around 7 per cent at recent prices. 


Brooklyn-Man. Transit 4 “C+” 


Expectation of an early resumption of 
dividends is supported by the report of 
earnings for the Brooklyn-Manhattan 
Transit System for the two months ended 
August 31, when net income of $866,008 
was realized as against $894,066 in the 
same two months of last year. This 
amounts to 83 cents a share on the out- 
standing common stock but assumes 
greater significance with August showing 
an improvement over the same month of 
last year, with net income of $456,907 
against $356,541 in August last year. 


CATERPILLAR TRACTOR reports a 
net loss of $44,394 during August and a 
loss of $624,214 for the first eight months of 
this year. 


Chrysler 4 “ie” 
The price struggle going on by the forces 
behind Chrysler and General Motors 
shows the former having an edge so far. 
The rising doubts in connection with the 
status of the General Motors’ dividend 
have not helped the cause of those behind 
the stock, whereas such doubts are less 
prevalent in connection with Chrysler’s 
payment. Chrysler directors have recom- 
mended to stockholders that the capital 
stock of the company be changed from 
its present no par value to a par value of 
$5 a share, and this proposal will be 
submitted at a meeting to be called at an 
early date. The proposed change will 
increase surplus by about $51 millions in 
that the common shares were carried on 
the books at a stated value of approxi- 
mately $16.16 a share, with 4.4 million 
shares outstanding. An important deal 
has been closed by Chrysler in licensing 
the sale of ‘‘floating power’’ engine mount- 
ings as replacement parts for Ford four- 
cylinder cars on a royalty basis, and this 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Drug Inc 
Liquid Carbonic 


opens up a potential market among the 
3.5 million Model A Fords in the country, 


CITY ICE & FUEL upon entering the off 
season indicates another dividend adjus. 
ment, based on the poor earnings and q 
high yield, to follow American Ice’s cut, 


Columbia Pictures 4 


Living up to preliminary estimates of 
earnings, Columbia Pictures reports earn. 
ings from operations equal to $3.09 4 
share. This is exactly the same amount 
earned in the preceding fiscal year al 
though a smaller number of shares were 
outstanding a year ago. The balance 
sheet shows current assets of $4.3 millions 
against current liabilities of $1.1 million, 
leaving net working capital of $2.3 mil- 
lions. In addition to the many large con- 
tracts already received for the exhibition 
of its 1932-33 production, Columbia 
signed up the Skouras-F'ox Theatre chain 
of 650 theatres which will exhibit the 48 
feature productions as well as Columbia's 
short features throughout the chain. 
Based on the earnings of the past two 
fiscal years, it is likely that a better 
showing will be made in the current 
period, but the stock is selling at only 
2.4 times its earnings. 


DOUGLAS AIRCRAFT has shared the 
activity in the aviation group although it has 
reported only 11 cents a share earned in the 
third quarter compared with 40 cents a year 
ago. 


Drug Inc. 4 “C+” 
A sharp break in Drug shares followed the 
announcement of the company that un- 
less it obtains a substantial reduction in 
rents a reorganization would be necessary 
for the Liggett chain of drug stores, 
affiliate of Drug Ine. The volume of 
business has fallen off 30 per cent since 
1929, with an estimated decline of $20 
millions annually. In addition, heavy 
losses have been suffered in real estate 
operations, a necessary part of the chail 
store business, where in seeking favorable 
locations the company is required to 
rent more space than it actually needs 
and to sub-let the surplus. These losses 
explain the sharp drop in earnings to 
$2.19 a share for the first six months and 
cover the dividend requirements by 9% 
narrow a margin. Even should rent 
concessions be made, they will not affect 
earnings for the third quarter and it 3s 
likely that the full year showing will fall 
short of fulfilling dividend needs. 


FREEPORT TEXAS is expected to earn 
about $3 a share this year, affording ample 
coverage for the $2 dividend which is yield- 
ing an 8 per cent return. 
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Gamew ell A ecg 


The reversal in earning power of the 
Gamewell Company continues unabated 
jn dropping from $8.62 a share in the 
1930 fiscal year to 12 cents a share for the 
1932 period, and for the quarter ended 
August 31 the company bad a net loss of 
$70,429 as against net profit of $156,181 
in thé same quarter last year. Several 
orders have recently been received for 
fre alarm signal systems, as well as 
sprinklers, 
amounting to around $75,000 but hardly 
enough to alter the earnings position un- 
less industry gets back in its stride and 
normal equipment purchases are re- 
sumed. Except for a small issue of pre- 
ferred stock there is nothing ahead of the 
common as a Claim on earnings, and with 
only 119,034 shares outstanding the 
accrual to the common mounts rapidly 
when earnings approach normal dimen- 
sions. 


GENERAL ELECTRIC has voted the 
regular quarterly dividend on the common 
stock although it is not thought that it was 
earned, and the question arises whether 
the November meeting will result in this 
liberal policy being maintained over the 
remainder of the year. 


Hudson & Manhattan 4 =" 


With the troubles of the other New York 
tractions forcibly calling attention to the 
plight of Hudson & Manhattan, the stock 
is still credited with a $3.50 annual 
dividend. How long this will be con- 
tinued is only a question of time, for in 
the eight months ended August 31 the 
company was able to show only $1 a 
share earned as compared with $2.33 a 
share in the corresponding months of last 
year. Net income in August was only 
$34,083 against $77,020 in the same 
months last year. The yield of nearly 18 
per cent emphasizes the uncertainty of 
the dividend. 


LIQUID CARBONIC in omitting the 
dividend payment states that for the year 
ended September 30 the company can do 
no better than show a nominal profit if not 
showing some loss. 


each type of equipment. 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 


Il. ... Sound Preferreds ....25 
Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


Montgomery Ward 4 “Cc” 


The recent activity and strength in Mont- 
gomery Ward is credited to an improve- 
ment in the company’s business as princi- 
pally publicized by the group operating in 
the issue. These prospects are not alto- 
gether groundless, for the improvement in 
the commodity price structure cannot but 
favorably affect the mail order companies 
with their large inventories. It is also 
expected that September sales will show a 
much smaller decline than in recent 
mouths and although still showing a defi- 
cit for the current quarter, this is expected 
to be substantially smaller than the losses 
for the first and second quarters of this 
year. The strong financial position of the 
company is pointed out as an attraction, 
but the enthusiasm centered in the issue 
must be considered as based on hopes 
further removed than what this year’s 
earnings will give. 


NATIONAL DISTILLERS sub- 
jected to a sharp break after passing the 
cash dividend which contrasted with the 
upswing a month ago when the liquor 
dividend was declared. It was stated that a 
development in which the company is in- 
terested will require additional funds. 


U. S. Smelting 4 “C+” 


Despite the fact that net profits for the 
first eight months of the year were only 
equal to 9 cents a share, U.S. Smelting, 
Refining & Mining has declared the 


regular quarterly dividend on the stock. 
Having suffered from the deflation. .of 
metal prices, recent moderaie strength 
should permit the company to make an 
improved showing in the remainder of 
the year, and this should be augmented 
by earnings from its coal and railway 
properties in line with the seasonal de- 
mands developing. The company is in a 
position to continue payments because of 
its strong financial position, having more 
than $6 millions in cash and government 
securities. 


WARD BAKING has lost the Morrow 
interests in its management by the resigna- 
tion of its chairman and president, who find 
need for giving their time to their interests 
in Gold Dust and United Cigar Stores. 


Westinghouse Electric 4 “Cr 


Facing the probability of a $6 million 
deficit for the first nine months, officials of 
Westinghouse are not losing grasp of the 
future in grieving about present deplor- 
able conditions. The company’s plans 
eall for spending $1.3 million for raw 
materials and other future needs in tak- 
ing advantage of prevailing low prices of 
commodities. The first of these orders 
has been placed, comprising four million 
pounds of copper at a cost of $250,000, 
and is the largest order from a consumer 
of red metal in a long period of time. 
President Merrick, speaking for the com- 
pany, issued a statement accompanying 
this order which is heartening to many 
stockholders who know Westinghouse to 
be a close and keen buyer. He said: ‘‘We 
are expanding our usual purchase program 
beyond normal proportions in the belief 
that the low point in the depression has 
been passed and that economic forces now 
at work will provide the stimulus to re- 
establish public confidence and increase 
business activity.” 


YOUNGSTOWN SHEET & TUBE has 
increased activity slightly at its Campbell, 
Ohio, open hearth plant. Three open 
hearth furnaces are active there against a 
maximum of two for any week in the past 
several. 


THE FINANCIAL WORLD’S CORPORATE EARNINGS BAROMETER 


Current Future 
Earnings Earnings 

Compared Compared 
With a With 
ear Ago Present 


QAmusements .......D 
Automobile, Passenger 
Automobile,Commercial 
GAviation........... 
@Chemicals ........ 


QFarm ipment. . . 


Nore: No changes from last week. 


Current Future 


Earnings Earnings 
Compared Coggpaces 
With a With 
Year Ago Present 


Electrical Equipment..B 
Companies... . .B 
Leather and Shoes... .D 
QMachinery and Tools . .B 

Merchandisers. .... . .D 
QOffice Equipment . 
QPublic Utilities... . . .D 


Current Future 
Earnings Earnings 
m pared Compared 
With a With 
Year Ago Present 


QRailroad Equipment. . D 
QTire and Rubber... . .B 


@ Seasonal trend. 


rm EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


as warranted by developments. The left 


of corporate earni 


with their 
Present as a base. 


as compared 


respective positions one year a 
his indicator attempts to answer the question, how will c co! 


d indicator shows by its 


sition above or below horizontal (or neutral), the current status 
he right hand indicator is a forecast of future earnings, using the 
nditions in the near term future compare with the present? 
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Harvester 


S IS the case with the great majority 
A of companies in our basic indus- 
tries at the present time, the 
attractiveness of International Harvester 
for the long pull investor can not be de- 
monstrated by reference to any indicated 
earnings improvement in the near future, 
which by comparison with current mar- 
ket prices would point to higher levels. 
We are now in a phase of the business 
eyele when strengthening of underlying 
fundamentals is paving the way for 
future recovery in business volume and 
earnings throughout the economic struc- 
ture; and this is the broad basis which, 
taken in conjunction with the extreme 
deflation of security prices, indicates 
clearly that sustained advance in quota- 
tions can easily be witnessed as, or even 
before, the justification is evidenced by 
improved earnings reports. 

Making due allowance for the con- 
servative accounting practises and avail- 
able reserves of Harvester that might 
modify the earnings reported in any par- 
ticular year or two, it seems quite obvious 
that results for 1932 will make a poor show- 
ing even compared with the $1.64 share 
earned on the preferred stock in 1931. This 
was evidenced by the recent dividend 
action when the common dividend rate 
was reduced to a $1.20 annual basis. At 
that time the president commented that, 
the ‘‘company’s business has been sub- 
stantially less than was estimated when 


Faces Brighter Future 


the rate on the common stock was fixed 
six months ago.” 

But consideration of the company’s 
position of leadership in an essential in- 
dustry, its strong financial condition and 
its successful past record leads quite in- 
evitably to the conclusion that any real 
signs of general business improvement, 
particularly as affecting the farming 
districts, would definitely point the way 
to substantial earnings recovery in the 
coming years that will provide ample 
basis for improved market quotations. 

Dependence upon the farming com- 
munities has been lessened somewhat in 
recent years by development of the truck 
division to the point that Harvester now 
ranks third in the country in number of 


v 


trucks produced. Nevertheless, the com- 
pany will doubtless continue for many 
years to be primarily dependent Upon 
farm purchasing power, and it is for this 
reason that the gains in commodity Prices 
in recent months are definitely encourag. 
ing for Harvester’s outlook, although the 
improvement has come too late to haye 
any material effect upon earnings for this 
year. The reason is that the season of 
heaviest buying of farm equipment has 
passed, and will not be seen again unti] 
the late winter and spring months. Hoy. 
ever, better farm commodity prices do 
have an important influence upon 
company’s collections, which should be 
definitely aided by the improvement jp 
the farmer’s ability to pay. One of the 
most important ways in which the farmer 
can hope to solve his problems is in re 
duction of the cost of production. Jp 
doing this the increased use of farm 
machinery will be one of the most signi- 
ficant factors. The definite urge in this 
direction is the force that insures improve. 
ment in Harvester’s business as a direct 
corollary of increased purchasing power 
in the farming districts. 

Although Harvester’s common stock 
does not appear particularly attractive 
in comparison with current earnings and 
near term expectations of earnings, there 
is no question as to its permanent position 
as a representative of an_ essential 
industry. 


An Interesting Rail Bond 


HE junior bonds of the Southern 

Railway have been placed in a 

speculative position as a result of 
the very poor earnings record of this road 
in 1931 and 1932. Last year a deficit of 
over $5.9 millions, after all charges, was 
reported, and the indications are that the 
deficit for 1932 will exceed $10 millions; 
for the seven months ended July 31, 1932, 
a net loss of $8.6 millions was reported. 
Consequently, although the company’s 
balance sheet position is considerably 
more satisfactory than the average rail- 
road’s showing, with current assets well 
in excess of current liabilities at the end 
of July, it is not surprising that the de- 
velopment and general 4s, 1956, the 
junior mortgage, sold down to a 1932 low 
of 12 per cent of par value before the 
sharp rally in secondary bonds. 

This decline in the credit of the South- 
ern Railway has also been reflected in the 
market for the bonds of the Southern’s 
subsidiaries, especially since one of its 
most important controlled units, the 
Mobile & Ohio, was placed in receivership. 
This action was taken because the parent 
company could no longer conveniently 
spare the funds necessary to make good 
the losses of the Mobile & Ohio. Con- 
sequently, before one would be justified 
in viewing constructively the prospects 
for the securities of any of the Southern’s 
subsidiaries, the value of the subsidiary 
to the Southern Railway system must be 
established beyond question. 

The Virginia & Southwestern Railway is 
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unquestionably one of the most important 
subsidiaries. Its lines run from St. 
Charles and Appalachia, Va., to Bristol 
on the Virginia-Tennessee line, connect- 
ing at that point with the Southern and the 
Norfolk & Western, and also connect at 
Coran, Tenn., with the main line of the 
Southern which runs from Bristol through 
Johnson City to Knoxville and Chat- 
tanooga and points south, forming an 
alternate route from Bulls Gap through 
Coran to Bristol. The lines of the Vir- 
ginia & Southwestern provide the South- 
ern Railway system with its only access 
to the Appalachia coal field, which, like 
the nearby Clinehfield area, is an im- 
portant soft coal producing district. 
Under normal economic conditions, the 
movement of coal southward over the 
lines of the Virginia & Southwestern and 
the Southern Railway exceeds 2,000,000 
tons annually. Thus, the Virginia & 
Southwestern is an essential part of one 
of the few routes over which soft coal is 
transported southward from the Mid- 
Appalachian fields. 

Particularly since the Southern uses a 
substantial part of this coal in its own 
locomotives, it seems unlikely that it 
would ever relinquish control of the Vir- 
ginia & Southwestern except as a matter 
of dire necessity. However, if the South- 
crn should ever be forced to give up the 
road, which seems improbable, either the 
Louisville & Nashville or the Norfolk & 
Western would doubtless be glad to add 
it to their systems. The L. & N.’s con- 


nections with the Clinchfield Railroad, 
which provides a route to southeastern 
points (the Clinchfield is controlled jointly 
by the L. & N. and the Atlantic Coast 
Line), are not entirely satisfactory. The 
Virginia & Southwestern connects with 
the L. & N. at Appalachia, and provides 
a good alternate route for the L. & N. 
to southeastern points. A part of the 
Virginia & Southwestern would also fit 
in very well with the Norfolk & Western's 
lines in southwestern Virginia. 

The Virginia & Southwestern is leased 
by the Southern Railway on a year-to 
year basis, and the lease could, therefore, 
be terminated on relatively short notice, 
However, the Southern owns all of the 
company’s capital stock, which was 
bought in 1906 at a price of $200 a share. 
The Virginia & Southwestern has two 
bond issues outstanding, $2 millions pril- 
cipal amount first mortgage 5s, 2003, 
$5 millions principal amount consolidated 
5s, 1958. Interest on the bonds is pre 
vided under the terms of the lease. 
first 5s are secured by a first lien on the 
Virginia & Southwestern’s mileage, the 
consolidated 5s by a second lien. Both 
are listed on the New York Stock Ex 
change. The first 5s are quoted around 
65, the consolidated 5s around 45. The 
senior issue is, of course, in stronger i 
vestment position. These bonds at 
relatively closely held, but the cor 
solidated 5s enjoy a fairly active market. 
They. appear to have attraction of 4 
semi-speculative nature. 
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(Covered fixed principles must be 


observed in any intelligent course 

of operation. There must be also 
a clear understanding of the rules as they 
are adapted to our activities; confusion 
in the matter is likely to result in our being 
derailed from the road that leads to our 
goal. It is surprising to see to what extent 
our people confuse themselves about in- 
vestment and speculation. Most of them 
attempt to mix the two into one action 
and then they wonder why the mixture 
won't work out successfully. It is not 
because of a lack of an ordinary degree 
of intelligence that such a misunder- 
standing exists, but it is due more to the 
habit of the average American to trust 
to luck that he will come out of every- 
thing he engages in feet first instead of on 
his back. We have been a fortunate 
people, which explains our congenital 
carelessness in the handling of our surplus 
money. Only when a panic and a major 
depression hits us solidly on the chin are 
we startled out of our complacency and 
made to realize that in the end the piper 
must be paid whenever sound principles 
are violated. Yet do we take these lessons 
toheart? Not at all—except the minority. 
We hardly feel that we are crawling out 
of the deep gully of depression into which 
we have been cast when there appear signs 
of that mania for speculation which in 
no small degree was responsible for the 
reckless 1929 era of chance taking. This 
spirit can not be called even speculation, 
but is simply gambling; that would be a 
more accurate description. It is the lack 
of appreciation of the true function of 
capital that is responsible for the astonish- 
ingly large losses our investors sustain 


annually. 
A 


Man is a strange creature. He will 
sweat and toil to accumulate a 
surplus and having acquired it, will 
then handle it as if it was no closer 
to him than a second cousin. From 
such carelessness arises the adage 
that it is more difficult to keep a 
fortune than to earn one. 


A 


NDER our complex corporate sys- 
tem, the relation of capital to indus- 

try has become an abstract proposition. 
A creditor has not the intimate contact 
with his debtor he had when businesses 
were conducted as partnerships. To-day 
he is a bondholder. And so it is with the 
partner. To-day he is a stockholder. In 
the days before the growth of the stock 
exchanges the creditor accepted notes 
secured by property or other collateral; 
the partner had a contractual agreement 
entitling him to a part of the profits of 
the business. In the one case the creditor 
considered himself the investor—the part- 
her realized that in his relationship to the 
business he was to some degree engaging 
in a speculation and depending on his 
judgment for a successful outeome. When 
the relationships were founded on these 
simple principles the creditor did not look 
every day for a quotation to determine the 
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security of his 
investment, but 
waited until its 
maturity date 
for the return 
of his prin- 
cipal, as long 
as the interest was met promptly._ As 
for the partner, if the business for a 
time failed to show the proper profits, 
he did not become panicky but realized 
that the fluctuations in his industry 
were responsible for the hiatus. How- 
ever, such is not the prevailing con- 
dition in the changed relations of cred- 
itors and partners which have been pro- 
duced by the complexities of modern 
business. Each studies the market quo- 
tations for his securities and in so doing 


allows himself to be influenced. If his 
bond should happen to decline, he is 
disturbed regardless of its security and 
continued interest payments. If perforce 
he should hold a stock which sags in 


price, he is likely to conclude that his 


business is going to the bowwows. 


A 


It needs no strength of imagination 
to appreciate how, under these cir- 
cumstances, a bondholder or a 
stockholder can commit the cardi- 
nal blunder of too hasty action. 
Instead of allowing a calm study of 
actual facts in relation to his posi- 
tion to determine his actions, mar- 
ket fluctuations are more often the ._ 
impelling force. 


A 


F IT could be drilled into the mind of 
the average person that an invest- 
ment consists of the placing of money for 
a specified term for a certain rate of 
interest annually, then a great many 
persons would not risk their capital in 
speculations because of a misunderstand- 
ing on their part of their original inten- 
tion. There would not exist the present 
confusion between a speculation and an 
investment. Should a person wish to 
engage in a speculation, meaning thereby 
a desire to assume a partnership relation 
in a business, he would not confound his 
position with that of a speculator who 
aims to profit out of the intermediate 
market fluctuations. He would know he 
must assume the attendant normal risks 
surrounding such ventures and would be 
prepared to accept the variations to 
which his industry is subjected. He would 
recognize that business is no more free 
from variations and changes than is the 
weather. If it were otherwise, there 
would be no speculation and likewise 
there would not be the increased rewards 
that accompany its success. However, we 
have strayed far afield in our understand- 
ing of these relationships and, having 
departed from them, we have often de- 
stroyed what we should have aimed to 
protect. What we would not do if we 
held the note of individuals, or if we were 
a partner in a business—rush to sell out— 
in a mad fright we run amuck like a herd 


Recommendations 
for Investment 


We are constantly assisting 

investors in the selection of 

securities to meet their par- 
ticular needs. 


There are now many oppor- 
tunities for investment in 
sound bonds at rates of in- 
come very high compared 
-with the average level obtain- 
able during the last decade. 


Our recommendations are 
available on request. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Brokerage Service 
Stocks—Bonds—Commodities 
Our Statistical Department invites your inquiries 


Newman Bros. & Worms 


Members New York Stock Exchange 
and other leading Exchanges 


25 Broad St. New York 


ODD LOTS 


(10-20-50 Shares, etc.) 

ORDERS EXECUTED IN “ODD LOTS 
AND 100 SHARE LOTS SECURING 
DIVERSIFIED INVESTMENTS. 


Private Wires Direct To All Markets 


JAMES E. BENNETT & CO. 


Members: New York Stock Chicago 
Board of Trade— AU Markets 
STOCKS - BONDS - COTTON - SUGAR-RUBBER- GRAIN 
Complete Brokerage Service 
332 So. LaSalle St. Telephone Wabash 2740 


INVESTORS AND TRADERS 
A Chart 


showing the trend of security prices 
and business indices since 1919 has 
just been compiled. Ask for Chart K. 


(isHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Bonds 
Grain 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request. 


Stocks 
Cotton 


“BROKERAGE SERVICE SINCE 1898" 


New York Stock Exchange 
Members { and other leading exchanges 


| 60 Beaver St. NEW YORK 15 W. 47th Sr. 
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1,267 PLANTS 


in Associated Areas 


MODERNIZE 


@ Industrial concerns have taken advantage of 
the depression to modernize their plants by sub- 
stituting electricity for other forms of power 
and gas for other kinds of heat. During the year 
ended April 1932, industrial electric customers 
in the United States increased by 39,578, in- 
dustrial and commercial gas users by 12,000. 


In Associated areas, 1,267 companies have 
recently modernized their industrial methods 
with electricity and gas. The added electric 
load from this new business is 221,821 kilo- 
watts, which is almost twice the present capa- 
City of the System’s largest generating station. 


Improvement in basicindustrial activity should 
be accompanied by a sharp rise in the use of 
electricity and gas by Associated industrial cus- 
tomers. The Associated System serves 25,028 
industrial concerns, which represent 285 dif- 
ferent industrial classifications. These customers 
are located principally in New York, New Jersey, 


Pennsylvania, and Massachusetts. 


For information about facilities, service, rates, write 


Associated Gas & Electric System 


61 Broadway 


New York 


out of control, thereby destroying the 
value of our security and undermining 
its credit standing. If the damage 
stopped there it could probably be con- 
trolled, but it extends further: it impairs 
confidence, destroys wealth, breeds bank- 
ing panics, leads to hoarding. All this 
results from our being quotation minded 
instead of investment or partnership 
minded. To be the former is to be addled 
with a gambling spirit. That seems to be 
one of our principal faults. When we 
get back to a more sober appreciation of 
the difference between investment and 
legitimate speculation, then we will learn 
how to handle our surplus capital more 
intelligently. 
A 


If the natural law teaches us that 
money can not be earned without 
labor or an equivalent contribu- 
tion, then how can it be reversed by 
expecting the wheel of the market 
to do it? 
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A Rail Czar? 


N a calmer mood leaders of industry 
are approaching their respective prob- 
lems in a more analytical frame of mind. 
That is why we hear about so many sur- 
veys that are about to be undertaken to 
find where weaknesses in industries exist, 
and to suggest how they may be elimi- 
nated and greater stability introduced. 
Such collective research can not do busi- 
ness any harm, but in the end should 
benefit it. The latest survey under con- 
templation concerns the railroads. The 
banks and savings institutions are in 
back of the move and the gossip heard is 
that a big man is to be placed at the head 
of this study. Calvin Coolidge’s name is 
mentioned most frequently, with Alfred 
E. Smith coming next. Both men would 
be acceptable. 

Not being directly associated with the 
railroads, they could approach the prob- 
lems in an unbiased manner. They could 
not be exactly described as Czars, for they 


could not exercise such power. Their joh 
would be limited to making a report after 
their investigators have reported their 
findings to them. However, a surye 
from such an authoritative source would 
be robbed of any political tinge and woulq 
place the problems squarely before the 
people so that if any remedies suggesteq 
need the approval of Congress, such ap. 
proval would be less difficult to obtain, 


Dismisses Frisco Suit 


bts road has been cleared for the 
Frisco toproceed with its reorganization 
as approved by the Interstate Commerce 
Commission. The threatened obstacle of 
receivership due to a suit filed against jt 
by a small and rebellious minority has 
been removed by the dismissal of this 
action. The court held that the less the 
boat was rocked the less difficulty there 
would be in putting the property back in 
a position where it could be run at q 
profit. The action itself was ill advised 
and smacked of an attempt to embarrass 
the road by a few to gain an advantage 
over the bulk of the security holders, 
To have plunged the company into a re 
ceivership would have resulted in heavy 
needless expense. 

When such a situation is confronted it 
is the duty of the court to shape its 
decision on the merits of the case and not 
to appease a discontented minority to the 
disadvantage and loss of the greatest 
number concerned. Permitting the will 
of the majority to prevail would do away 
with a form of financial racket that has 
developed with small groups getting to- 
gether to hold up a corporation in the 
hope, practically, of being bought off. 


v 


Amster Starts Fight 


ATHAN L. AMSTER, heavily in- 
terested in the Manhattan Elevated 
Railway, girds his armor for a stiff legal 
fight against the receivership of the Inter- 
borough Rapid Transit. As we also sur- 
mised when this step was announced, 
Amster charges that it was taken as 4 
means to break the guarantee of dividends 
on the Elevated stock, a contract that 
runs even longer than the reputed span 
of life of Methusaleh. 

It has become the fashion, or will we 
say it is in response to stern necessity, to 
get out from under contracts which the 
depression has made burdensome, via the 
receivership route. Amster contends that 
the Interborough is solvent and in 
position to meet its obligations, having 
more than $5 millions in cash, a tidy 
sum in these days. Even if the receiver 
ship stands, Amster still claims the Man- 
hattan has a strong case against its 
guarantor for around $10 millions for 
under-maintenance of the elevated prop 
erty. 

Amster is known as a fighter who does 
not easily give up. He is by no means Il 
experienced in the game of reorgamlZi 
tion, as he demonstrated when he won 4 
notable victory for the Rock Island 
stockholders when it was last whipped 
into a solvent property. The present 
case has some interesting legal phases, 
and when it comes up for hearing it wil 
be adjudicated on its merits. In point of 
time, however, the settlement of 
controversy may be long drawn out. 
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‘for bottling and storing. ... 
‘read General Electric Recalls 300—even a poor memory ¢an recall 403 for GE only 


Board Room Brevities 


Or Gossip a Customers’ Man Hears 


GucreTARY or ComMMERCE Roy D. (Ex-Hudson Motors) Cuarrn is sure setting a bad 
example for the motor buying public in refusing to replace his official car that is 
over five years old. ... A merger among independents in the steel trade will find 
the headlines shortly. . . . An airplane and train took off on an eastward trip last 
week with the plane carrying more passengers than the train. ... That missing 
partner of a downtown house is supposed to have taken with him a half million that 
the newspapers are not being told about. . . . That new Cudahy Packing building 
has New York Central tracks running through it. . . . Those foreign war debts are 
beginning to look like (P)Reparations. . . . The pool sponsors in United Aircraft 
are making no secret of the fact that General Motors is to take over UAF—believe 
it or what have you. .. . Those Roosevelt-Garner medallions that you Democrats 
will wear at a cost of $1 are bought at one-half a cent a piece. . . . Soviet recogni- 
tion shortly from Washington is being used to explain strength in some ballyhooed 
stocks. . . . The change in Chrysler brake linings on the Plymouths is not hurting 
Thermoid’s business. ... They are giving Ogden Mills credit for being the coun- 
try’s best Secretary of the Treasury since Andy Mellon... . 


Monracve **SKINNER”’ NorMAN will hand in his resignation next April when he 
finishes his thirteenth term as Governor of the Bank of England, and the real purpose 
of his recent visit to these shores will be plain to see in near term developments. . . . 
Those three American packing houses who are signers of the full page ads in South 
America advocating purchase of British goods are inviting trouble for themselves 
in the domestic market. ... The pool in Century Ribbon is going to furnish 
roseate rosettes to all those who fall for their stuff as a crape for the departed dollars. 

The George Washington bicentennial stamps have proved a flop and the 
Bureau of Engraving and Printing will cease their publication. . . . Woolworth’s 
not only raised the price limit to 20 cents but they now have a penny counter to 
accommodate depression shoppers. ... F. L. Rockelman is now ex-prexy of Ply- 
mouth Motors, having joined Continental Motors in their splash in the low priced 
car market... . 


Danret R. CrissinGErR, former governor of the Federal Reserve Board, charged 
with using the mails to defraud, had the indictment nolle-prossed by the Justice 
Department. . . . The political campaign will shortly be going movie-wise with a 
double feature showing ‘‘ Hoover the Master of Emergencies”’ and ‘‘ Row, Row, Row 
with Roosevelt,’’ and the latter fades out under tumultuous applause that was bor- 
rowed from the film making of Hoover’s Acceptance speech. . . . A new Chevrolet 
is in the works which, after the christening ceremony tags it ‘‘ Mereury,’’ will be sold 
by all sales divisions of the General Motors organization. . . . There are 600 lien hao 
(chain stores to you) in China now. ... National Distillers passes the cash divi- 
dend and now stockholders entitled to the booze dividend can’t pay the assessment 
Headlines in the ‘confidence restoring campaign” 


three years ago. . . . Over $100 millions are going to be spent telling you and me 
about air conditioning in the next few years. ... By the way—How many of you 
non-purchasers of mechanical refrigerators know what one of those gadgets costs?— 
the mysterious price omission scares customers away. ... The recent market 
spurt was explained by one house as preliminary elections not being the Maine thing. 
... The boys that know their wheat are sure of higher quotes in the offing. . . . 


Coun that White House conference of President Hoover and Ambassador to 
Cuba Harry F. Guggenheim have had anything to do with the proposed gasoline 
monopoly in the Pearl of the Antilles? . . . One of our public utilities experimenting 
with the hand to door delivery of monthly bills to save postage had twenty such bills 
returned to them that were all stuffed in one mail box. ... Standard Oil has a 
long list of new products ready for marketing as a result of hydrogenation. . . . 
Natural gas is not new in the U. S., but was discovered 132 years ago in New York 
State. . . . Eugene Meyer is color blind but that will be a poor excuse if your Govern- 
ment is left holding the bag on some of these R. F. C. loans. . . . 


Over $100 millions of automobiles were stolen last year, and that is a lot of cars 
at these depressed turn-in values. ... An old law enacted in 1876 says that no 
increase in civilian navy yard employees can be made within two months of a Presi- 
dential election except when the Secretary of the Navy certifies that such action is 
necessary, so Charley Adams has to exercise his pen to carry out the $10 million 
construction program. ... Former large holders of General Motors stock have 
again had their names or those of others entered on the lists of holders. . . . Novel 
campaign pieces are being sold at ten cents—a piece of soap inscribed ‘‘Clean up 
America—W orks best when wet.” . ... That bulge in Steel can be explained by a 
hungry bear who covered a large block ‘“‘at the market.” .... Alfred P. (General 


Motors) Sloan is temporary chairman of the committee for consideration of inter- 
governmental debts—which is one way of telling you that there is such a committee. 
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Odd Lots 


The small investor need 
feel no embarrassment if 
his capital is adequate only 

to the purchase of his fa- 
| vorite stocks in small lots. 

He has the advantage - of 
diversified holdings, which 
provide a most desirable 
margin of safety in the 
probability that adverse 
conditions affecting one 
stock will not affect an- 
other. 


A copy of our explanatory 
| booklet on Odd Lot Trad- 
ing will be sent on request. | 


Ask for F. W. 545 


100 Share Lots 


| 
John Muir& (a 
New 


New York 


39 Broadway 


Branch Office—11 West 42nd St. 


STOCKS 


carried on conservative margin 


H. F. MeCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


YOU CAN BUY 


Good Securities 
in Small or Large Lots 


Partial Payments 


Ask for Booklet F.8 which explains 
our plan and terms 


James M. Leopold & Co. 
Members New York Stock Exchange 
70 Wall Street New York 


Established 1884 
$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 


compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1 


E R I A L BUILDING LOAN AND 
SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 
Organized 1885 
Resources over $10,000,000.00. - 


Complete 
Brokerage Service ' 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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EVERY INVESTOR SHOULD BUY 


ig YOU are looking for large Stock Market profits, 
or for a way to recover losses quickly, you must 
(1) buy only those stocks which are selling at true 
bargain prices, (2) which are in excellent condition 
in spite of the depression, (3) which will prove to 
be tne leaders in the next big upswing in prices. 

We have discovered a low-priced stock which 
truly meets these requirements. This is not a 
dangerously speculative issue even though it sells 
for around $16 a share. On the contrary, the com- 
pany is one of the most progressive and best-man- 
aged units in a foremost industry. This stock could 
easily bring you a profit of 100°% if purchased at 
recent low prices. 

The name of this stock will be sent to any inves- 
tor absolutely free. Also an interesting little book, 
“MAKING MONEY IN STOCKS.” Nocharge— 
no obligaticn. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 369, Chimes Bldg., Syracuse, N. Y. 


Commonwealth 
EdisonCompany 


The Central Station Serving 
CHICAGO, the World’s 
Fair City—1893-1933 


“Can I Make Money 


—on a limited amount of Capital? 
A few hundred dollars buys 10 shares of some of the 
best stocks at today’s low prices. Our weekly bulle- 
tin ‘“‘Market Action” is for traders. “Investment 
Outlook” is for long-swing investors. Send for 
sample copy without cost or obligation. 


WETSEL MARKET BUREAJ, Inc. 
Now Located at 603 Empire State Bldg., N.Y.C. 


CHARTS? 


We will send you free a small 
pamphlet containing nating 
information regarding the value o 
charts in forecasting stock move- 
ments. 


We discuss their possibilities and 
limitations frankly, fairly and 
honestly. 


We have no methods or “market 
advice” tosell and donot advocate 
any particular theories or systems. 


Mail this Coupon 
Graphic Market Statistics, Inc. 
11 Stone Street, New York. 


Please send me, without obligation, 
your pamphlet about Charts. 


‘Connecticut Electrie Service .......... 


Finally After Twelve Years 


A DOZEN years ago Congress antici- 
pated the pressing necessity for the 
consolidation of the railroads into more 
economic units, and passed a law au- 
thorizing this procedure and delegated 
to the Interstate Commerce Commission 
the power of granting this permission. 
Only last week was there definite action 
taken in fulfillment of this commission. 
What seemed like an interminable delay 
resulted from the difficulty in doing any- 
thing speedily when it becomes necessary 
to cut through Governmental red tape. 
Sound railroad authorities contend that 
the difficulties of our railroad could not 
have reached the pitiful stage they did 
in the last two years had they been able 
to proceed unmolested towards unifica- 
tion, whereby unprofitable segments 
could have been amputated and much of 
the duplication of services could have 
been eliminated. 

Now that an agreement has been 
reached by the eastern trunk lines for a 
merger into four main properties, the 
first definite step has been taken toward 
railroad unification as proposed under 
the transportation act authorized by 
Congress a dozen years ago. It now re- 
mains for the properties embraced in this 
plan to arrange the necessary financial 
details, which may necessarily take some 
time. Hence only the element of time 
must be considered in the termination of 
the transaction. 

From now on, the securities of these 
properties will have to be considered in 


relation to the benefits which will aris. 
from the new alliances definitely assure 
them, plus of course the prospects of jp. 
creased revenues from any revival in ip. 
dustry that may loom up on the horizon 
of the future. Now that the Four Party 
Plan is assured, it is not unreasonabl, 
to expect that the next development ip 
the program of transportation unification 
will occur with the western lines, ¢. 
pecially a merger between Great Northern 
and Northern Pacific, and in which the 
St. Paul might also play a part. 
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single market for Butanol is among the 
manufacturers of automobile lacquers 
and other finishes, including Duco. How 
ever, in spite of the decline in automobile 
production, Commercial Solvents hag 
operated upon a consistently profitable 
basis. Net for 1931 was equal to 84 cents 
per share. In the first half of 1931, net 
was equivalent to 23 cents per share of 
common stock, which constitutes the en- 
tire capitalization. 


4-3 


continued 


4 & Raynotps “is the second 
largest manufacturer of paints and var 
nishes in the United States. While the 
company’s earnings have fallen off 
sharply since 1929, operations have been 


WEEKLY RECORD OF EARNINGS 


9239. 


12 MONTHS ENDED AUGUST 31: Net Earnings Per Share 


#$22,652,856 
3,996,199 
630,213 
29,818,587 


Cities Service 


Nevada-California Electric............ 
Public Service Corp. of N. J 


9 MONTHS ENDED AUGUST 31: 
Douglas Aircraft 


8 MONTHS ENDED AUGUST 31: 


Tratter Co. 
Hudson & Manhattan 

Southern California Edison 

U. 8. Smelting... 


6 MONTHS ENDED AUCUST 31: 
Beatrice Creamery 


3 MONTHS ENDED AUGUST 31: 


Gamewell Company 


2 MONTHS ENDED AUGUST 31: 


Brooklyn-Manhattan Transit 
Brooklyn & Queens Transit 


12 MONTHS ENDED JULY 31: 


American Sumatra Tobacco.... 
Mississippi River Power 

Union Elec. Lt. & Pwr. of Tlinois 
Union Elec. Lt. & Pwr. of Missouri 


7 MONTHS ENDED JULY 31: 
Western Union 


12 MONTHS ENDED JUNE 30: 


American Ship Building 
Virginia Caro Chemical 


12 MONTHS ENDED JUNE 25: 


Columbia Pictures 


6 MONTHS ENDED JUNE 30: 


General Outdoor Advertising 
Pan Amer. Petroleum & Transport 


12 MONTHS ENDED DECEMBER 31: 
Singer Manufacturing 


d Deficit. 


173,388 


d70,429 


7,733,805 
d943,041 


4175,360 
783,509 369,606 


f2,489,710 


4,072,555 
f Before Federal Taxes. - p On Preferred. 


1931 
Net Earnings Per Share 
#$28,955,247 
4,289,028 
816,722 
31,820,768 


$3.48 $3.74 


548,571 


d624,214 
575,343 
#12,366,206 
1,163,596 


1,108,949 
#13,107,535 
1,241,982 


694,435 1,882,779 


156,181 


894,066 
369,079 


d170,481 
1,569,347 


9,877,901 


4,639,935 


43,010 


560,869 


887,811 
f4,031,051 


4.52 19,905,262 22.11 


# Before Depreciation. 
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kept “in the black.”” For the year ended 
November 30, 1931, net income was equal 
to $1.12 per share of combined A and B 
eonmon stocks. The A and B stocks 
rank equally except that the B stock 
elects two-thirds of the directors, while 
the A stock elects only one-third. For 
the first half of the current fiscal year, 
there was a small net income applicable to 
the preferred stock. As of May 31, 
1931, current position was strong with 
eash alone more than covering all current 
liabilities. 


ALvuptuM is a relatively small 
unit in the steel industry specializing in 
the production of alloy steel products. In 
this connection, it is interesting to note 
that an authority on steel recently staved 
that the profit possibilities in the steel 
industry will be largely concentrated in 
special alloys in the future. Ludlum 
reported a deficit of $99,114 for 1931, and 
will show a somewhat larger loss for the 
current year. The stock is decidedly 
speculative, but has interesting possi- 
bilities in view of the potentialities of the 
alloy steel industry and the adequate 
financial position of the company. 


A Maruieson-ALKALt is one of the largest 
domestic manufacturers of alkalis, its 
principal products being caustic soda, 
soda ash, liquid chlorine, hypochlorite, 
bicarbonate of soda, and_ synthetic 
ammonia. These chemicals are basic 
products for many indusiries, includirg 
the petroleum refining, soap, paper, glass 
and laundry industries, but the textile 
industry is probably the company’s 
largest customer. The recent sharp up- 
turn in the rayon, cotton and other 
textile industries bas resulted in a sub- 
stantial increase in Mathieson Alkali’s 
business, and should result in very satis- 
factory profits for the last half of 1932. 
In the first half of the year, net was 
equal to 52 cents per share of common 
stock. Substantial profits have been 
reported in all recent years, includ- 
ing 1931. 


4 now specializes ex- 
clusively in steel balls and ball bearings. 
As the automotive industry is its best 
customer, sales and earnings have de- 
clined since 1930. For 1931, there was 
a net loss of $23,053, and for the first 
half of 1932, a deficit of $43,726. Future 
earnings will apparently depend largely 
upon revival in the automobile manu- 
facturing industry. The company’s cash 
holdings per share are almost equivalent 
to the current market price of the common 
stock, which constitutes the entire capi- 
talization. The latest balance sheet 
(December 31, 1931) shows eash of 
$3.8 millions. Deducting all current 
liabilities from this figure, and disregard- 
ing other current assets amounting to 
about $900,000, cash holdings at the end 
of last year were equal to more than 
$9.30 per share of capital stock. Current 
cash holdings are doubtless somewhat 
smaller, in view of the deficit for the 
first half and the continuance of dividend 
Payments, but are still substantial. 


4Usirep Corp., owning a 26 per cent 
interest in United Gas Improvement, 22 
Per cent in Niagara Hudson Power, 21 
Per cent in Columbia Gas & Electric, 18 
Per cent in Public Service of New J ersey, 

per cent in Commonwealth & Southern, 
and other smaller interests, occupies a 
very important position in the gas and 
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Keeping telephone plant 
in apple-pie order 


Keeping telephone plant in 
apple-pie order is one phase of a 
program of service improvement 
that never lets up. It’s never too 
early to mend—in the Bell Sys- 
tem! Little repair jobs are not 
allowed to grow into big ones 
that seriously affect service. 

Another phase of the improve- 
ment program is to develop and 
install better apparatus, assuring 


more reliable service and higher 
quality transmission. The buyer 
in today’s marketplace insists on 
full value—and when he buys a 
telephone call he gets it. 

Back of an investment in tele- 
phone securities is a plant geared 
to the tempo of today’s needs and 
ready for the tempo of tomorrow. 

May we send you a copy of our 
booklet, “Some Financial Facts’’? 


BELL TELEPHONE 
SECURITIES CO. Jue. 


195 Broadway, New York City 


Electric Bond and 


Share Company 


Two Rector Street 


New York 
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WHAT STOCKS 
TO BUY NOW! 


RRENT buying advices of 15 leading 

economists summarized in our latest 
Bulletin. Also prices at which authorities 
advise purchase. 


VERY investor should have this 

special list of outstanding stocks 
as selected by the country’s leading Stock 
Market Authorities before acting in the 
present market. 


Send for Bulletin F.W.-11 FREE! 


(Please print name and address) 


United Business Service 


210 Newbury St, Boston, Mass. 


Low Priced 
Bargain? 


Send for FREE Bulletin FWO-1 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


The Public Be 


BOSTON $4:5° | 


PROVIDENCE $3.50 


(Above fares iactue berth in cabin) 
Pier 11, N. R. (foot of Liberty -) 
Daily and Sunday, 6.00 P. 
Outside sistaseoush, with running water, Siup 
Colonial Line BARCLAY 7-1800__ 
=a ORCHESTRA and DANCING 


Utilities 
What Outlook Now? 
Our latest market report 
- sent free. Simply ask for 


Special Utilities Report 


AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Building, New York 


Producing Oil Royalties 
for distribution through selected dealers 
(No Metropolitan Territory Open) 

ANG Roy, 

&; 
ELECTED ON A BASIS OF SCIENTIFIC FACT AND EXPERIENCE 


T.S. HOSE 


@RESENTEO BY THOSE WITH REPUTATIONS TO MAINTAIN 


551 Fifth Avenue (at 45th St.) New York City 


LOOK OUT! 


The market will not be clear sailing during the 
coming weeks. There will be a series of sudden 
rallies and violent breaks, which means that 
you can profitably use a service that has built a 
reputation for ‘‘calling the breaks.’’ 

Tear out this advertisement, write name 
and address on the margin and we will send ~ 
the next issue of our bulletin, Oct. 8th, “‘ 
Trend of Stock Prices.’’ Or, take advantage of ae 


SPECIAL TRIAL OFFER—$10 
brings you our bulletin and tele- 
graphic advices for 2 months. 


NEILL-TYSON, Inc. 


Counselors to Investors and Traders 


341 Madison Avenue, New York City 
332 ® 


| electric industries in the East. This 
| holding company represents the Morgan 
and Bonbright interests, who dominate 
the management. It is expected that 
important acquisitions will be made 
through United Corporation in the near 
future which will tie in well with certain 
of the operating properties controlled by 
the units in which United Corporation 
has large minority interests. Although 
United Corporation’s income has been 
reduced through suspension of dividend 
payments by Commonwealth & Southern 
and other reductions and suspensions, 
it is calculated that net income for 1932 
will approximately cover the 40 cent 
dividend rate which is now being paid. 
Net for the first half was equal to 23 
cents a share. 


4 WesTERN MARYLAND is now apparently 
destined to become a part of the Baltimore 
& QOhio’s system, since the Interstate 
Commerce Commission has approved the 
four-party consolidation plan which pro- 
vides for allocation of the road to. the 
B. & O., which owns 42.9 per cent of its 
stock capitalization. The financial terms 
of the consolidation can not be predicted, 
but in view of the good earnings record 
of the Western Maryland and its strong 
financial position, the equity of the 
common stockholders will have to be 
given due recognition. The road earned 
fixed charges 1.29 times in 1931. Since 
there was a small net income after 
charges for the eight months ended 
August 31, with the remainder of the 
year including the seasonally most profit- 
able months, all charges should be cov- 
ered with some margin to spare for the 
-eurrent year. As of June 30, 1932, cur- 
rent assets were more than twice current 
liabilities, with cash holdings of $1.6 
million alone equal to about three- 
quarters of total current liabilities. There 
is no indication that the road will have 
to resort to borrowing from the Recon- 
struction Finance Corporation. 


CORN PRODUCTS 


continued from page 323 


consumption. (It is understood that the 
management rarely speculates in corn.) 
Cane sugar prices in recent years have 
been too low to afford sufficient price 
advantage to corn sugar to enable Corn 
Products to show as large a proportion 
of earnings from this source as might be 
expected, but there has been some slight 
improvement in this respect in recent 
weeks. 

Improvement in the textile industry is 
one factor in the company’s favor, inas- 
much as large amounts of corn starch 
enter into finishing operations in cotton 
manufacture. It has been estimated that 
about 60 per cent of the company’s total 
tonnage is in bulk form, but package 
goods doubtless comprise its main profit 
lines, with profit margins here undoubt- 
edly wider than ir bulk goods. Outlets 
are widely diversified, and this factor 
seems to account for the relatively stable 
earnings during the past. 

At current levels Corn Products’ com- 
mon stock cannot be regarded as out- 
standingly cheap, but its past record 
would suggest that future improvement 
in earnings should be adequately re- 


flected in its market position. 


Dividends Declared 


Company 


Abraham & Straus, Inc., pf 
Affiliated Prod 


13 
Alaska Juneau Gold M....... .1! 


Am. Home Prod 


pf 
Aus. Co. pr. A 


Binghamton Gas Works 7° pf.. 
$1.50 


Bklyn. Boro. Gas 
Byers (A. M.) Co. pf 
Cal.-Ore, 7% pt 


Can, De Ginger Al» 


Do pf $1. 
tes. Mfg...........25¢ 


Cudahy Packing. 


Garlock Packing 
General Electric 
Do special stock 
Gotham Silk Hosiery pf 
Haverhill Gas Lt 
Highland Dairy, Ltd., 7° pf. . 
Howe Sound 
Indiana Pipe Line 


Integrity Tr. (Phila.)........... 50¢ 


Inter. Print, Ink pf 
Kan, C, pf 
Kan. G.& EK pf 
Do 6% 
Kentucky U til. pf 


Lake Erie P. & L, pf 


Do614% pf 
Mae (R. H.) & Co 
Midland & Pae. Grain, pf 
Moody’s Investors Serv. pt. pf. . 
Natl. 


Norwich Pharm’e’ 
Ohio Finance Co 
Do 8% f 


Pub” J. 6°o pf 


Scott A 
Do7% pf B.. 

Shasta Water, A. 

Sheaffer (W. A) Pen pf 

Smyth Mfg. Co 

So. pf. 


Stahl- 6% pf 
Su 
Te autograph Corp 


25c 
Tech. Hughes Cold Mines, Ltd, . .15¢ 
pf $1.2, 


Tenn. Elec. 5% 
Do 6% pf 


Virginian Ry 


Guarantee Co. of Nor. Amer. . 
Indiana Pipe Line 


Omitted 
$1. 6244 


$6.50 pf... 


D 
Citizens Gas 
Great Lak es 
Liquid 
Nat'l Dist. Prod 

Ohio Brass pf 
Pie Bakeries, Inc., 7°¢ p' 
Seaboard Ser. 

Do $3.25 pf 


Reduced 
Northern States Pow., A (Del.). 


West Va. Pulp & Paper 
Young (J. 8.) Co 
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: 
Regular 
Rate riod able 
merican Screw Co............2 Oct. 1 
Assoc. G. & E. $7 pf.......... $34 1 
Oct. 1 
Oct. 10 
Oct. 15 
| Oct. 1 
Consol. Car Heat.............$1. Oct. 15 
Corn Prod. Refin..............7 Oct. 20 
1. Oct. 1 
sual Oct. 15 
| Oct. 1 
Oct. 15 Sept. 
Sept. 30 Sept. 2 
| Dec. 1 Nov. 5 
Jan. 2 Dee. 5 
——— 5 Nov, 15 Oct. 21 
Oct. 1 Sept, 24 
NUS 7 Nov. 15 Nov, 
1 Nov. 15 Oct. 
| N. 0. Pub. Ser. $7 pf..........$1. Oct. 1 Sept. 15 
| Oct. Sept. 
Oct. 1 Sept. 10 
ete Oct. 1 Sept. 10 
is Hievator pt.............. $1. Oct. 15 Sept. 30 
Penn, Pwr. Co, $6 pf..........$14 Dec. 19 
PeoplesG. Lt.& C............$1. Oct. 1 
| Powdrell & Alex. pf...........$1. Oct. 
“BS ug arate Pub. Serv. of Indiana $7 pr. pf. .$1. Oct. 1 
Nov. 
No | 
Jan 
Oct 
Weinberger Drug Stores........ .2 Oct 
Deferred 
Extra 
$2.50 .. Oct. 15 Sept 
$1.50 Oct, 15... 
Oct. 15 Set | 
Resumed 
Westchester Fire Ins...........25e .. Nov. 
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ive may have advised 
“Sell Everything” 


—But ONE did not! 


Why A. W. Wetsel advised clients to 


Reprint from Tue Sun, September 22, 1932 


ADVICE. 


The observations made by one of 
the speakers at the New York State 
Savings Bank Association conven- 
tion will bring a smile or two to the 
faces of some investors. This man, 

‘a leading banker and head of a 
trust company, strove to drive 
home the point that, until shortly 
before the market rally, the na- 
tional state of mind was of the 
‘sell everything’’ variety; that 
prices were as low as they were 
for no particular reason other than 
that people felt blue. This state of 
mind, combined with widespread 
advice from statistical and invest- 
ment advisory. services to sell 
served to dam up what purchasing 
power there was. 


SELL EVERYTHING, 


In illustrating his point the trust 
officer says that he submitted a list 
of securities held in an endowment 


fund to ‘‘five different agencies 
which maintained statistical depart- 
ments of unquestioned excellence, 
with the request that they make 
such recommendations as might to 
them seem wise, bearing in mind 
the point that we were studying 
these stocks with a view to pro- 
tecting the income which remained, 
and to making such changes as 
might result in a more rapid appre- 
ciation of those which we retained 
in the event of returning pros- 
perity. These lists were submitted 
just one week before the market 
made its first decided recovery. 
Every one of these five agencies 
gave practically the same advice: 
“Sell every stock on the list, irre- 
spective of its character or class.” 


Nole: On October 22, 1931, Mr. A. W. 
Wetsel and essential members of his staff 
resigned from and severed all connection 
with the Wetsel Market Bureau, Inc., and 
established a new Organization which has 
afforded investors the continuation of 
Mr. Wetsel’s investment and_ trading 
service. The A. W. Wetsel Advisory 
Service is an organization standing for 
independent investment counsel and has 
connection with any other organization 

er. 
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“Hold Everything 


O the left are reproduced excerpts from re- 

cent editorial comments in the New York 

Sun. The advice received by the trust officer 
from the five agencies mentioned just one week 
before the market rise beginning July oth was in 
such direct contrast to the stand then taken by the 
A. W. Wetsel Advisory Service publicly, generally, 
and in every individual case under our supervision, 
that our record in the matter is worthy of close 
examination. 


What we advised 


In effect, our advice was exactly the reverse of that 
received by the trust officer and could be summed 
up thus—‘‘ Keep every security on your list irre- 
spective of its character or class—until the market, 
at a considerably higher level than it is now, enters 
a selective period, at which time we will advise you 
what to dispose of.”’ Exceptions to this advice were 
chiefly for the purpose of creating a cash fund to be 
employed in a more rapidly revolving or “trading” 
account in order to enable clients to benefit by the 
principle of turnover. A notable addition to this 
advice came on July oth when we wired clients to 
begin making new purchases on a broader scale for 
both investment and trading purposes. This sup- 
plemented our advices to purchase for investment 
given in June. 


Why we advised it 


The following summary of Mr. Wetsel’s statements 
to the effect that an upturn was imminent, and his 
description of what the nature of the upturn would 
be, throws light on why the above advices were 
given. Mr. Wetsel stated (1) that the turn would 
take place suddenly, (2) that the market, in terms 
of published averages, would not spend much time 
around the low point, (3) that prices would ad- 
vance persistently—if not sharply, (4) that prac- 
tically all stocks would share in the recovery, (5) 
that second and third rate issues would appreciate 
proportionately more than high grade stocks, and 
(6) that securities would advance substantially be- 
fore business actually improved . . . that business 
could not and would not improve until securities 
advanced, 


Methods that revealed 
the market's strength 


Now the point in giving this brief review of late 
happenings, now a matter of record, is this—recent 
events, while still fresh in everyone's memory, serve 
to throw out in crystal clear perspective the fact 
that so-called fundamentals and statistics are of 
practically no value in forecasting important turns 
—either up or down. 

Who, by using such statistical factors as earnings, 
balance sheets, car loadings, steel tonnage, etc., 
would have been likely to have seen strength in the 
market during late June and early July? Very few. 


before the rise 


Only through technical analysis of the highest 
order could the potential strength which actually 
existed in the market be seen before it became 
visible through the action of the market itself. And 
only through the same method could persistent 
strength be perceived even after the market had 
started on its way. 


Why this record is given 


This record is here given to show that there is a 
great deal more known about WHEN to buy and 
WHEN to sell than is generally supposed. 

But the importance of this knowledge lies, not in 
picking out high spots, as in the case of the above 
outstanding prediction—but in being able to fore- 
cast short and intermediary price movements with 
consistent accuracy. It is only through such knowl- 
edge that investors can abandon weak and ineffect- 
ive policies which have caused them losses and 
enable them to turn with confidence to a flexible or 
scientific trading policy as a solution to - their 
problems. 


What was NOT predicted 


It is important, therefore, to carefully discriminate 
between what Mr. Wetsel did predict and what he 
did NOT predict. He did predict the down turn 
of 1929 and its nature. He did NOT predict a 
three-year bear market. He did predict the upturn 
from July 9, 1932, and foretold its character ac- 
curately. This enabled clients to obtain full ad- 
vantage of the upturn and of the more important 
reactions. He did not predict that this would mark 
the beginning of a sustained bull market. 

Such long term predictions, in our opinion, are 
utterly impossible to make and, what is more to 
the point, they are unnecessary. If one adopts a 
flexible trading policy, and is reasonably correct on 
the short and intermediary swings, the Long Pull 
takes care of itself. 


True conservatism achieved 
by action 


In this, and in po other way, can rapid recovery of 
capital be obtained, and real protection be assured. 
In more ways than one the informed trader is 
simply the most conservative of investors—he 
achieves conservatism by action instead of inaction. 
This intelligent way of regarding the business of 
investing is dealt with clearly and courageously in 
an article by a member of the staff of the A. W. 
Wetsel Advisory Service entitled—* How to Pro- 
tect Your Capital and Accelerate Its Growth— 
Through Trading.” 

It has probably done more to help people divest 
their minds of the fallacies and half truths which 
are really responsible for their losses—and to give 
them a working grasp of the positive philosophy 
which makes for success in investing than any 
piece of writing that we know of. 


Methods that protect and 
produce results 


This coupon brings you an article 
which shows that you need not wait 
to enjoy the benefits of correct in- 
vestment management—it shows 
why you need not fear further mar- 
ket declines or even possible failures 
on the part of corporations—but, on 
the contrary, how you can put these 
methods to work for your protection 
and gain—at once. 

Fill in the coupon and we will send 


you “How to Protect Your Capital Name... 
and Accelerate Its Growth— 

Through Trading” without obliga- 

tion. Address 


Send me, without obligation, article “How to Protect Your 
Capital and Accelerate Its Growth—Through Trading.” 


A. W. Wetsel Advisory Service 15 
1546 Chrysler Building 
New York, N. Y. 
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COMING DIVIDEND MEETINGS 


MONDAY, OCTOBER 3 


Beneficial Industrial Loan Melville Shoe (Pfd. & Com.) 
Felin (John J.) Co., Inc. National Tea (Pfd.) 


TUESDAY, OCTOBER 4 


Atchison, Top. & S. Fe Ry. Cerro de Pasco 

Borden Company Cinn. Postal Term. & Realty 
Brown Shoe Co. (Pfd.) Cluett, Peabody 

Bunte Bros. Collins Company 

Campe Corp. Col mbian Carbon 
Central Ill. Secur.. Chicago Repablic Service 
Century Ribbon Mills 


WEDNESDAY, OCTOBER 5 


Amer. Alliance Insur., N. Y. International Cigar Mach’y 
Amer. Machine & Foundry Jantzen Knitting Mills 
Amer. Water Works & Elec. | Rochester Amer. Ins., N. Y. 
Atlas Powder (Pfd.) Solvay Amer. Investment 
Balaban & Katz Corp. Corp. (Pfd.) 

Corn Exchange Bk. & Tr.Co. Vulcan Detinning (Pfi.) 
Exchange Buffet Corp. West Penn Electric (Pfd.) 
Great Amer. Insurance, N.Y. 


THURSDAY, OCTOBER 6 


Columbia Gas & Electric Union Oil of Calif. 
Sharp & Dohme (Pfd.) 


FRIDAY, OCTOBER 7 
Birtman Elec. 


MONDAY, OCTOBER 10 
Amer. Investors (Pfd.) ae (J.) Co. (Pfd.) 
Eastern States Gas Pogue (H. & 8.) Co. Pta.) 
Federal Knitting Mills 


TUESDAY, OCTOBER 11 

ony & Lt. (7%& (J. J.) (Pfd.) 

6% Pf Orange County Tel. 
Dallas “a & Lt. (Pfd.) (Pfd.) 
Federal Service Finance (Pfd.) Pacific Clay Products 
Gas Securities Procter & Gamble 
Hartford (Conn.) Times(Pfd.) Reliance Grain Co., Ltd. 
Inter. Safety Razor Selby Shoe (Pfd. & Com.) 
Nash Motors Tide-Water Power 
N. Y. Honduras Rosario 

Mining 

WEDNESDAY, OCTOBER 12 


Consolidated Oil Corp. (Pfd.) Manchester oe Mills 
Continental Can Milstead Mfg. 

Equitable Trust. Wilmington Paciiic Gas & ‘Elec. (6%, 
Family Financing Corp. (Pfd.) 54%% Pfds.) 

Hillside Cotton Mills Woolworth (F. W.) 
Lincoln Printing Co. (Pfd.) 


THURSDAY, OCTOBER 13 


Atlantic Macaroni Co., Inc. Georgia State Savings Assn., 
Camden Fire Insurance Assn. Savannah 

Daniels & Fisher Stores (Pfd.) New Amsterdam Casualty 
Germantown Trust Co. 


FRIDAY, OCTOBER 14 
Galveston Wharf Olio Public Service 


SATURDAY, OCTOBER 15 
Crown Zellerbach Corp. — Sons, Ine. (Pfd. & 
in. 


MONDAY, OCTOBER 17 


Blauner’s Munsingwear, Inc. 
Loew’s, Inc. (Pfd.) St. Paul Ejre & Marine Ins. 
Midland Mutual Life Ins., 

Colum! 


TUESDAY, OCTOBER 18 


Badger Paper ay National Biscuit Co. (Pfd. 
Dominion Bridge Co., Ltd. & Com.) 
Keystone Tel. Co., of Phila. -, State Life Insurance, 


Pfd. umbus 
Public Service Co., of Colo. 


WEDNESDAY, OCTOBER 19 
Amer. Re-Insurance, N. Y. Hobart Manufacturing 
Bohack (H. C.) Co., Inc. Liggett & Myers Tob. (Com. 
Calif. Ice & Cold Storage & Cl. B) 
(Cl. A) Progress Laundry 
Columbus Dental Mfg. Pullman, Inc. 
Dominion Bridge Co., Ltd. Standard Cap & Seal 
General Outdoor Adv. (Pfd.) 


THURSDAY, OCTOBER 20 


Amer. 7? & Stand. Internationa! Harvester (Pfd.) 
San (Pf Midland Grocery Co. (Pfd.) 
Eastern ics Pub. Serv. Muskogee Co. (Pfd.) 
(Pfds.) Phila. Suburban Water 
Freeport Texas Company 


FRIDAY, OCTOBER 21 


Bangor & Aroostook R. R. Hanna (M. A.) 
(Pid. & Com.) 


SATURDAY, OCTOBER 22 
Diamond Match Company 


MONDAY, OCTOBER 24 


American Arch Kroger Grocery & Baking 
Coca-Cola Company 
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Edited by A. Weston Smith, Jr. 


4 Arundel 


According to estimates, the sand and 
gravel business of Arundel Corporation 
will earn about $420,000 for the quarter 
ended September 30, or $50.000 more 
than sufficient to cover dividends for the 
period. Earnings for the months of July 
and August amounted to $348,561. 


ASSOCIATED GAS took no action on 
dividends due on the $6.50 and $6 prefer- 
ence stocks at this time. Dividends on the 
original $7 preferred were maintained. 


4 Austin Motor, Ltd. “B” 


Following the announcement that profits 
for the fiscal year ended July 31, 1932, 
had amounted to £546,387 after all 
charges, Austin Motor Company, Ltd., 
declared an annual dividend of 25 per 
cent plus a cash bonus of 25 per cent, both 
less the British income tax of 25 per cent 
and deduction for expenses of depositary 
on American receipts for ordinary stock. 
Directors of the bantam car company 
report that orders thus far for 1932 for 
all models are well ahead of the same 
period of a year ago. 


COPPER RANGE is continuing the pro- 
duction of copper at the rate of one million 
pounds per month and has sold over 10 
million pounds thus far this year. 


4 Deere “D+” 


Sales of Deere & Company have not 
suffered the same decline as those of some 
of the other farm implement makers, but 
they are reported to be running about 35 
per cent below last year. « Other farm 
equipment companies are reporting as 


HETIS, the mother of Achil- 

les, dipped her infant son 
in the river Styx to make him 
invulnerable. Only his heel re- 
mained unprotected. 

All schemes of mice and men 
always leave some unprotected 
Achilles-heel.”’ 

At present 10 million idle men 
crowd our unprotected spot, and 
brilliant minds are struggling 
with this problem; devising 
means and ways to help. 

Our first duty is right here— 
Charity begins at home. Our 
immigration laws now practi- 
cally exclude foreign laborers— 
And fully analogous with this 


“SQUARE” TALKS 


much as 55 per cent decline. Deere, also, 
is holding very little Russian paper, 
having less than $1 million due this yegy 
and under $400,000 in 1933. Interna. 
tional Harvester, for instance, holds notes 
of $3 millions due this year and another 
$2.5 millions for 1933. 


McGRAW ELECTRIC will increase ity 
working force by 400 men this week to take 
care of the increase in orders on the new 
““magic’”’ Toastmaster. 


4 National Bellas Hess “p” 
Since the listing of the new stock of 
National Bellas Hess on the Curb, the 
shares have been traded in comparatively 
large volume, due probably to a bit of a 
push by the new pool in the stock. Sey- 
eral rather warm telegrams have been 
received in various parts of the country, 
which suggest that strong arm tactics 
are being used to boost the stock. 


SAFETY CAR HEATING expects to 
share in part of the R. F. C. loans to the 
railroads for the buying of equipment. 


4 Singer Mfg. “Ce 
The sharp drop of Singer Manufacturing 
from its recent peak price of 138 to 111 
was in response to the publication of the 
company’s annual report for the year 
ended December 31, 1931, which just 
became available. A profit of only $ 
millions or $4.53 a share was earned, as 
compared with $19.8 millions or $22.12 
a share in 1930. Analysis of the income 
account discloses that the company suf- 
fered a net loss of $1 million from opera 
tions, and had it not been for $5 millions 
of other income, a substantial deficit 


accepted fact, our tariff tends 
to exclude the products of foreign 
labor. 

Selling our products in our 
home market keeps our money 
here to be used as wages for our 
own people. But our mammoth 
industries—with excess capacity 
—need foreign markets to dump 
their surplus. Yet with 10 
million now idle men again able 
to buy, this surplus may be 
negligible. 

Granted that the best laid 
schemes of mice and men “‘oft 
gang aglee,” the crying need 
of our unemployed millions is: 
PROTECTION. 
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would have been shown. Much of 
Ginger’s business is in foreign countries 
where currency has been depreciated and 
trade relations disrupted, and it appears 
doubtful if any improvement in earnings 
will be shown in 1932. Maintenance of 
the $8 annual dividend, therefore, appears 
uncertain. 


SMITH & CORONA, of typewriter fame, 
is again in the control of the members of the 
Smith family and it is planned to move the 
company’s offices from New York City to 
Syracuse, N.Y. 


4Standard of Indiana “Bt” 
Stockholders of the Midwest Refining 
Company. which is 99.96 per cent owned 
by Standard Oil of Indiana, will vote on 
October 27, to approve the sale of its 
assets to the Stanolind Oil & Gas Com- 
pany, principal producing subsidiary of 
Indiana Standard. The move is being 
made for economy reasons which the 
times make necessary and as a part of the 
general program of simplification of 
corporate set-up. 


TRIPLEX SAFETY GLASS, LTD., re- 
ports that it has been successful in renewing 
contracts for the 1932-33 year with all lead- 
ing motor car manufacturers in England. 


4Walker-Gooderham & Worts “C”’ 
An additional 28,920 preferred shares of 
Hiram Walker-Gooderham & Worts have 
been purchased in the open market by 
the management. The total number of 
shares purchased in this way to date 
amounts to 145,655, reducing the out- 
standing stock to 514,645 shares. 


WAUKESHA MOTORS stockholders will 
meet on October 18, 1932, to vote on the plan 
to move the company’s plants to some state 
other than Wisconsin in order to lessen the 
tax burden. 


4Yates-American Machine “D+” 
After reporting losses of $440,616 in the 
fiscal year ended June 30, 1930, and 
$624,264 in the 1931 fiseal year, Yates- 
American Machine was able to show a 
profit in the fiseal year just closed of 
$443,703, or the equivalent of 69 cents a 
share on the 135,000 shares of no par 
common stock outstanding. The im- 
provement is attributed to the closing of 
unprofitable plants and the introduction 
of operating economies rather than any 
pick-up in the demand for woodworking 
machinery. The company manufactures 
a diversified line, including sanders, sur- 
facers, moulders, matchers, flooring ma- 
chines, planers, band saws and lathes. 


THE TREND OF THINGS 


concluded from page 316 


recovery—is about as much as could be 
expected. Reports from the business 
world are becoming increasingly better 
and it will not be many days before 
the political situation will assume a less 
Opaque consistency. For the week of 
September 21-28, s.sck values were re- 
duced $460 millions, according to THe 
Financia, Wortp Index on page 315. 

ith only two more trading days left of 
September, a loss of $160 millions is regis- 
tered for the month to date. What is 
More satisfying is recognition of the fact 
that from the low point in early July, 


OCTOBER 5, 1932 


“The More Fertile the Field i 
The More Plentiful the Crop” 


AT’S as true of advertising as it is of agriculture. There is little 
reason to look for an abundant harvest from barren soil—there is 
no more reason to expect a satisfactory return for advertising that is 


placed in unproductive mediums. 


This is a fact of particular moment to the financial advertiser. 


He is not marketing a general commodity, but a specialty that 
can be disposed of only to those who are financially able to 


invest. His message has its place in the medium that reaches 
the largest number of such prospects, that holds the faith and 
confidence of its readers, that is the foremost financial ad- 
vertising medium of its community. 


Such A Medium in Every Way Is 


THE BOSTON HERALD-TRAVELER 


For Years FIRST Among Boston Newspapers in Financial Advertising 


$11,220 millions have been added to 
stock values. Recent trading has not 
maintained the fast pace set a few weeks 
ago and the average turnover of stocks 
during the week was at a rate of 4.16 
per cent. The sharp fluctuations in bro- 
kers’ loans in recent weeks belie the strong 
position underlying the market, where a 
steady absorption of stocks continues on 
a cash basis. The changes largely reflect 
**dealer’’ accounts and operations in pur- 
chasing maturing certificates in order to 
insure for themselves a full allotment of 
the new Government issues. The subse- 
quent contraction of the loan totals 
probably represents repayment of these 
loans. The loan ratio is currently at 
1.45 per cent. The average price of all 
listed stocks is $20.95 a share and the 
loans against them average 30 cents a 
share. 


CORRECTION 


HE dividend ‘‘honor roll’’ pub- 

lished in last week’s issue 
omitted Woolworth through error 
from among the stocks that had 
maintained their regular cash divi- 
dends during the years of depres- 
sion. This should be corrected by 
those preserving this record. The 
$2.40 regular cash dividend was 
covered by average earnings in the 
years 1926-1930 of $3.47 a share. 
Earnings for the years 1928 to 1931 
are $3.63, $3.66, $3.56 and $4.21 
respectively. The ratio of current 
assets to current liabil.ties is 70.7— 
to-1, according to the latest pub- 
lished balance sheet. 


DIVIDENDS 


NEW LEADERS 


After the storm clouds have 
definitely passed and Prosper- 
ity’s Sun shines brightly once 
more, we shall rub our eyes to 
observe many new leaders in 
the business world. 

They will be men who have 
had unwavering confidence in 


the power of advertising to 


boost sales. Men who have 
had the courage to INCREASE 
their advertising appropria- 
tion while their competitors 
have given up the fight. 


The Montreal Daily Star 


“Canada’s Greatest Newspaper” 
Montreal Canada 


DIVIDENDS 


PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 
Common Stock Dividend No. 67 


A regular quarterly cash dividend 
for the three months’ period end- 
ing September 30, 1932, equal to 
2% of its par value (being at the 
rate of 8% per annum), will be 
paid upon the Common Capital 
Stock of this Company by check 
on October 15, 1932, to sharehold- 
ers of record at the close of busi- 
ness on September 30, 1932. The 
Transfer Books wiil not be closed. 


D. H. Foote, Secretary-Treasurer 
San Francisco, California. 


AMERICAN LIGHT & TRACTION COMPANY 
DIVIDEND NOTICE 


The Board of Directors of AMERICAN LIGHT & 
TRACTION COMPANY, at a meeting held September 
27, 1932, declared the regular quarterly dividend of 1 44% 
on the Preferred Stock, and a dividend of 62% cents 

share on the Common Stocr, both payable November 
, 1932, to stockholders of record at the close of business 
October 14, 1932. 

The transfer books will not be closed. 

JAMES LAWRENCE, Secretary. 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular gy dividend of One Dollar and 
Fifty Cents ($1.50) share on the Preferred Stock of 
this Company will paid on Saturday, October 15, 
1932, to shareholders of record at the close of business on 
Friday, September 30, 1932. 


G. KLEINSCHMIDT, Secretary. 
San Francisco, September 1, 1932. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


U. S. STEEL AND GENERAL MOTORS—A reliable firm, members 
of the New York Stock Exchange and other leading exchanges, has 
prepared circulars on United States Steel Corporation and General 
Motors Corporation which they will be pleased to forward on request. 
Their stock advisory {department is available for the analysis of any 
securities in which you may be interested. 


“WHAT IS A SAVINGS AND LOAN ASSOCIATION ?’’—Is the 
title of a booklet issued by a New York building loan and savings 
association which explains in detail the workings {of these institutions; 
how they invest your funds by loaning them on bond and first mort- 
gage to persons buying or building homes. Send for your complimen- 
tary copy. 


BANK STOCKS—A well-known firm of investment bankers, estab- 
lished 1880, have prepared an analysis of New York bank stocks 
comparing their 1932 first half indicated per share earnings, book 
value, ratio of government bonds held and cash on hand to deposits 
and total deposits with the result for the same period in 1931. Copy 
upon request. 


GUARANTEED LIFE INCOMES—A new booklet describing Life 
Annuities and the purposes served by this form of investment. The 
booklet stresses the financial safeguards and the Tax Exempt features 
of Annuities as well as the attractive yields therefrom. opy upon 
request. 


THE NEW INCOME TAX LAW—A summary of information with 
convenient tables of reference with regard to the new income tax 
law has been pesonese for the service of investors by one of the 
iargest firms of investment bankers. This pamphlet includes tables 
for ready reference in determining the methods of operation of the 
income tax under the new Revenue Act. Copy upon request. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition, 
as Reson as general sound methods for income and profit building, are 
po out. 


SECURITY SALESMANSHIP, THE PROFESSION—An interest- 
ing discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance companies, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men and 
women over fifty. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. _ 


SOME FINANCIAL FACTS—Is the title of a 24-page booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


MAKING MONEY-IN STOCKS—A straightforward, comprehensive 
a on sound methods to pursue in the purchase and sale of listed 
ties. 


__ 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A FEDERAL RESERVE REPORTS, 


(000,000 omitted) 
Deposits—New York City 
Deposits—Outside New York City... 
Loans on Securities—N. Y. C 
Loans on Sec.—Outside N. Y. C 

York City 
Investments—Outside N. Y. C 
Total loans and discounts 
Total net demand deposits 
Total time deposits 
Total brokers’ loans 
Federal reserve ratio (System) 
Federal reserve ratio (N. Y.)........ 


tOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS : 1932 1931 
(000,000 omitted) Sept. 17 Sept. 10 Sept. 19 
New York City $3,888 $2,509 $4,796 
Outside of New York City 1,829 1,314 24,850 


1932 1931 
Sept.17 Sept. 10 Sept. 19 
587,302 501,824 742.614 

Sept. 24 Sept. 17 Sept. 26 
Daily Av. Crude Oil Prod. (bbls.). 2,178,550 2,191,600 2,193,359 
ElectricPowerOutput (00OOK.W.H.) 1,490,683 1,476,441 1,660,204 
Steel Output (% of capacity) 16 15} 30 
*Automobile Production (U.S.A.).. 20,600 22,770 39,186 


cok 


A MISCELLANEOUS 
Total car loadings 


*Cram's Report. 


AFOREIGN EXCHANGE 
1932 1931 
Par Sept. 27 Sept. 29 
$4.862g England... .$3.45%% $3. 
1.00 Can. Dollar. .906.50c 9, 
3.91 %/i6 3.93% 
5.12 5.00 


A COMMODITY PRICES 
1931 

Sept. Sept. 2¢ 

Coffee. . . $0.09 34 05 % 


*Belga. {Paper Peso. {Paper Milreis. §September futures (old 
contracts). #Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business: conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended 


EASTERN DISTRICT 
Baltimore & Ohio 

Chesapeake & Ohio 

Cleve., Cinn., Chicago & St. L... 
Delaware & Hudson 


New York, New Haven & Hartford 
New York Central 

New York, Chicago & St. Louis. . 
Pennsylvania 

Pere Marquette 


SOUTHERN DISTRICT 


Atlantic Coast Line 
Illinois Central 


Seaboard Air Line. ... 10,600 
Southern Ry. System 32,617 


NORTHWEST DISTRICT 


5,165 

Chi., Milw., St. Paul & 58 27,006 
Chicago & North-Western 066 34,969 
11,262 16,419 

17,962 22,180 


CENTRAL WEST DISTRICT 


Atchison, Topeka & Santa Fe.... 28,315 
Chicago, Burlington & Quincy... ( 24,175 
Chicago, Rock Island & P Cin af 19,425 


- Chicago & Eastern Illinois 4,852 


Denver & Rio Grande Western... 
Southern Pacific 


SOUTHWESTERN DISTRICT 
Kansas City Southern 
Missouri-Kansas-T: 

Missouri Pacific............. wake 
St. Louis-San Francisco......... 
St. Louis-Southwestern..... 
Texas & Pacific 


(Compiled from American Railway Association figures) 
THE FINANCIAL WORLD 


Sept. 21 Sept. 14 
$6,315 $6,175 
11,015 10,814 
1,662 1,686 2 
2,849 2,861 3 
984 998 1 
10,729 10,766 14 
408 433 
56.9% 55.9% 
Copper.. .06\% 07 
Cotton... .075 06 
pease Flour.... 4.00 4.30 
13.90 Belgium*... .13.86 13.97 Gasoline. .12 
23.82 Germany... .23.78 23.59 Iron.....13.84 16.26 
ea 14.069 Austria.....14.05 14.04 Lead.... .0315 044 
40.20 Holland.....40.14 40.19 Rubber... .0372 0458 
26.80 Denmark...17.93 21.99 Silk..... 1.82% 2.27% 
26.80 Norway.....17.42 21.99 Silver....  .27% 
26.80 Sweden.....17.71 23.24 Steel... . 26.00 29.00 
49.85 Japan .....24.19 49.31 Sugar. .. .0425 0455 
42.45 Argentinat..25.19 24.43 .2235 
#12.00 Brazilt..... 7.20 5.55 §Wheat... .52% 45Y% 
12.17 Chile....... 6.06 12.12 Zinc..... .035 037 
Sept. 10 week Change 
1932 1931 % 
25,523 31,211 -18 
16.194 191425 —% 
9,509 13,038 -28 
Delaware, Lackawanna & Western 10,371 15,035 -32 
Western. ............ 17,962 22,180 -19 
17,221 23,143 —2% 
35,890 51,066 -30 
10,700 13,025 —-18 
74,060 105,135 -30 
6,442 8,244 -22 
Western Maryland............. 5,012 6,753 —26 
9,607 12,934 -% 
-23 
-n 
Western Pacific. 3,110 3,175 -2 
3,193 3,660 
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: 
a PLEASE SHOW THIS TO SOME INVESTOR FRIEND 
HE average investor has neither the time tive investors find our bond and preferred stock 
5 nor the experience to handle his invest- analyses very dependable. 
" ments without unbiased and authoritative Thousands of investors who profit by our 
19 assistance. Keeping well informed is the best service not only send in their own renewals year 
26 insurance against costly and avoidable errors. after year but recommend Tue Financia Wortp 
“1 A striking quotation confirming the truth of this to their friends. You can understand why they 
by appeared in an interesting article by Edwin do this when many of them write us appreciative 
Lefevre in a recent issue of the Saturday Evening letters like the one received a few days ago from 
¥ Post. Mr. Lefevre in giving the results of an Mr. R. E. Carter, 1031 So. Haskell Avenue, 
ry interview with an especially keen and successful Dallas, Texas. Mr. Carter writes: 
3 investor quotes the latter as saying: 
¥ “No, you cannot go to sleep thinking that World as being the best magazine of its kind 
HH unwatched investments will take care of you in the United States. The feature about it 
ds as long as you live. If you don’t wish to do that I like best is its utter freedom from alli- 
‘55 the watching yourself, hire somebody to do it ances and consequent independence to say 
5 for you. Unless you change with a changing exactly what it thinks regarding any stock. 
‘ world, you must perish financially.” Too many journals seem to be somewhat in- 
“ ee fluenced in one way or another. I have rec- 
By reading each coming issue of THe Finan- ommended The Financial World to a great 
- c1aL WorLp you can obtain the cream of the many of my friends as the BEST and shall 
investment and business news quickly and easily. continue to put in a good word for you when 
Our editors will interpret for you each week occasion offers.” 
rn important developments that may have a bear- 
ing on the general investment situation and on The only reason we can supply our Threefold 
nge individual securities. Investment Service for only $10 per year when 
‘ The first few pages in each issue of Tae Finan- other services of no greater value charge 5 to 15 
. c1aL Wortp will give you in a few minutes times as much is because we have many thou- 
3 reading ‘““The Trend of Things,’’ ‘‘ Securities sands of subscribers whereas the average invest- 
Outlook,”’ ‘Business Prospects,’’ ‘‘Credit Situa- ment service has only hundreds of them. Your 
. tion,’’ etc. Later you can read at your leisure need is now greater than ever before for unbiased 
a the various special articles and security analyses investment guidance. By investing $10 right 
1 and also the timely and helpful ‘Bull & Bear’’ now for our service for one year, you can likely 
items, latest stock rating changes, and other save many times that amount. Why delay your 
is up to the minute and vital features. Conserva- subscription? 
. MAIL THIS COUPON TODAY TO KEEP FINANCIALLY INFORMED 
’ THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 0-5 
7 Here is my check for $10.00 in full payment of the following special offer: 
; {a} 52 weekly issues of The Financial World. {Canadian and Foreign $2 extra.} 
8 {b} 12 monthly editions of iene Appraisals of Listed Stocks,” a condensed manual of vital investment 
1 data and ratings on 1350 stocks. 
; {c} Free privilege of writing for advice by enclosing a stamped, self-addressed envelope with each inquiry. {Each 
3 inquiry limited to a single security.} 
{d} Handling Your Capital Intelligently. 
fe} Reprints of at least four outstanding articles from previous issues. {Some of these contain specific speculative 
and investment dations 
LD 
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Copr., 1932, 
The American 
‘obacco Co. 


THE RAID ON THE 
SABINE WOMEN 


**Nature in the Raw’’—ag 
portrayed by Saul Tepper... 
inspired by the story of the 
Roman warriors’ ruthless 
capture of the Sabine village 
for the express purpose of 
carrying off its women 
(290 B. C.). 


—and raw tobaccos 
have no place in cigarettes 


They are not present in Luckies 
... the mildest cigarette 
you ever smoked 


buy the finest, the very 
finest tobaccos in all the 
-world— but that does not ex- 
plain why folks everywhere 
regard Lucky Strike as the 
mildest cigarette. The fact is, we 
never overlook the truth that 
“Nature in the Raw is Seldom 


Mild”—so these fine tobacco 
after proper aging and mellow 
ing, are then given the benef 
of that Lucky Strike purilf 
ing process, described by i 
words—“‘It’s toasted”. Thats 
why folks in every city, tom 
and hamlet say that Luckies# 
mild cigarettes. 


“It’s toasted 


That package of e of mild Luckies 


"If a man write a better book, preach a better sermon, or make a better mouse-trap than his neighbor. tho 
build bis house in the woods, the world will make a beaten path to his door.” RALPH WALDOE 
Does not this explain the world-wide acceptance and approval of Lucky Strike? 
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